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THEATER FORCES PEDERAL REPUBLIC OF GERMANY 


LACK OF EQUIPMENT IMPAIRS ARMY EFFECTIVENESS 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 16 Apr 81 p 12 
[Article by Karl Feldmeyer: “The Army's Combat Effectiveness Doubted") 


[Text] Bonn, April--Doubts concerning the combat effectiveness of the Bundeawelhr 
are being expressed. The armaments Limitation undertaken in early March left che 
large, conspicuous weapons systems unaffected but put cutbacks into effect on 
procurement projects which are inconspicuous but which are important for the actual 
combat effectiveness of the formations. Included in that category are ammunition 
supplies and guidance systems which are not susceptible to electronic influences, 
as well as devices which make it possible to fight even at night. In the mean- 
time, newspaper reports have appeared which were based on the internal assessment 
of the results of the limiting action by the inspector general of the army. He 

is concerned over deficiencies in night-fighting capability, in supplies of 
ammunition and in the technical means of controlling the army's formations under 
combat conditions. The minister of defense himself had given the first hint of 
such weaknesses earlier. At a7 March press conference on the results of the 
armaments limttation, Apel had said, among other things: "We have canceled the 
fourth lot of Milan miss.les. We can do that, anyway, because the Milan is a ver- 
sion which is beginning ot to measure up to the threat completely any longer." 


The Milan is a controllable antitank missile which was developed jointly by France 
and the FRG. It is the only antitank weapon which can even be carried by one 
soldier. When he mentioned that this modern antitank system, which has already 
been given general distribution, no longer comes up to the existing requirements, 
Apel made a statement which was unsettling for the troops. Apel not only doubted 
the value of that weapon but he also refrained from expressing the conclusion that 
a better weapon would be needed. 


Like the Tow and the Hot, the Milan is a wire-guided antitank missile. Along 

with the army's armored fighting vehicles and artillery, it is intended to enable 
it to defend against attacks by armored forces. No type of fixed defense along 
the lines of the Maginot Line would have a chance against the impact of large- 
scale armored attacks by the Warsaw Pact countries. Consequently, the army dec ided 
in favor of mobile deteuse by armored formations which would parry the thrust of an 
attack flexibly, iike « rubber band, to prevent a breakthrough. Losses in ground 
fighting suffered in parrying an attack would then be recouped. That is what is 
meant by “forward defense." Because of the role to be played by the antitank 











missiles in thia combination of weap: oo can see what 4 serious matter it 


would be if the weapons intended fo: Co). purpose were missing, 

Thue it te no wonder that Apel's roms ‘turbed the experts, The Milan has by 
no meane been outatripped., in the erper's' © toton, tt penetrates the armor 
plating of all the tanke the \ lece lee oo. ane, probably tneluding even those 
of the moet modern typese-the | 646 ane -, But thelr penetrating power probably 
no longer suffices to penetrate the especially-atrongly-protected parts of those 
tanke which are at the front of ther. ( csequently, they are working on a 

larger warhead for the “i. | to te delivered subsequently. Apel 
did not cancel the production of the fourt! lot of Milan missiles in the armaments 


limitation action because that weapon had been outatripped=-and that would mean 
even those which had already been die’ rthoted==but only because the necessary 
money was not available, 


The armaments limitation decistons regarding the army's night-fighting capability 
are no leas stringent. According to the tnformation avatlable to NATO, the 
Warsaw Pact's armored formations are slreedy capable of fighting at night. The 

T 72, as the most modern tank, and the BY? [fighrcing vehicle, with which the 19 
Soviet divisions in the GDR are equipped, have ovailable light intensifiers which 
make it possible for them to travel even at night and to fire and obtain hits at 
a range of more than 100 meters. The older types of tanks have infrared devices, 


The army also has infrared devices ard white Light devices, but they have the dis- 
advantage of making themselves vieible to the enemy, The so-called heat image 
device which was developed in the FRG and the United States no longer has this 
disadvantage. It no longer betrays ite presence by radiation and can make the 
terrain, buildings, equipment and human beings visible even in complete darkness. 
This device, which is not yet available to the Soviet side as far as is known in 
the West, is fully developed and should be introduced into the troop units of 

the army from 1983 on, according te planning up to the present. The army now has 
to wait until the middle of this decade because of the armaments-limitation de- 
cisions. 


The army must also forego the introduction of “hardened” guidance systems--that 
is, radio and telephone devices--which cannot be jammed electronically by the 
enemy. Without intact command and communications systems, the movements of units 
cannot be controlled. The army needs thet capabtlity and effective ammunition, 
available in sufficient quantities, for fighting tanks. But it is insufficient-- 
too insuff icient--an sat is true not only of ammunition for the nev Leopard 11 
tanks but also for the vider Leopard | tanks because some of the quantities of 
ammunition which have already been collected--the so-called "squeeze-head" 
ammunition as well as the hollow-charge ammunition--no longer suffice against the 
modern Soviet tanks. So-called "Ke" ammunition would be needed in fighting them. 
However, the quantities of "Ke" ammunition on hand are inadequate. Nobody who 
knows the answer will respond publicly to the question as to the number of days 
of combat for which they would suffice. Only the fact that the armed forces of 
the FRC fall far short of having the quantity NATO expects its partners to have 
remains uncontradicted. 








All that doesn't matter much in peacetime, Indeed, merely referring to these 
things can impress people to whom nothing is more remote than the possibility o 
war 48 pure provocation and warmongering. However, that does not make any dif 
ference where the need to prepare to defend ourselves adequately is concerned, 

As long ae the interests of East and Weat are in competition with each other, 
security is impossible if we are unable to defend ourselves and peace is impos- 
sible without a military equilibrium, All the equipment the German army needs so 
urgentliy=--ae a deterrent to war--constitutes an essential element of that 
ability to defend ourselves and that military equilibrium, 
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THEATER FORCES ITALY 


BRIEFS 


NEW TANK ‘OF 40'=-Rome=-Weight: 40 tons; armament; one 105 mm seui-automatic gun, 
one 7.62 Light gun and ome Light air defense gun; four crew membera--these are the 
apecificationa of the “Of 40," the firet tank built in Italy since World War II. 
The tank, which was produced by Oto Melara and Fiat, belongs to the same class as 
the German Leopard (46 tons) and che French AMX tank. The “Of 40" costs 900 mil- 
lion lira. Dubai has already received the first consignment of the proposed WO or 
40 tanks. The tank's other specifications are as followe: the overall length (gun 
included) is 9 meters 22 centimeters, it is 3 meters 35 centimeters wide, the hull 
is 44 centimeters from the ground. The engine (built by Fiat) has 830 horsepower 
which can produce a speed of around 60 kph on roads and the sighting system was 
produced by Galilei. [Text] [LD951445 Rome LA REPUBBLICA in Italian 24 Apr 81 p 7] 


CSO: 3104/255 
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THEATER PORCES NORWAY 


PRIME MINISTER BRUNDTLAND COMMENTS ON NUCLEAR WEAPONS VEBATE 
Oslo APTENPOSTEN in Norwegian 13 Apr 81 p 3 


\Article by Liv Hegna: “The Prime Minister: Ope: Debate--Security Policy 
redibility”] 


(Text, In a debate carried on for some time in Norway, Norwegian security policy 
hae in some contexte been described as an insecurity policy, particularly with 
reference to NATO's nuclear .*apons strategy. Both supporters of the Labor Party 
and the opposition have at times been concerned about Norwee‘an security policy 
in this wa, losing its credibility. Prime Minister Gro Harlem Brundtland assures 
APTENPOSTEN that this is not the case, stressing, however, that a free debate is 
necessary in an open society. “We must depend upon binding cooperation with 
other countries. The alliance we selected is based upon a community of interests 
as well as upon a community of values. At the same time, however, it must be 
clear that it is Norway and Norwegian society that always must carry the main 
burdens of the defense of the country, in peace as well as in war. In the public 
debate on Norwegian defense and security policies this basic fact often evapo- 
rates. I do not mean to say, of course, that allied support is not of great 
political and military importance”, asserts the prime minister. 


in response to AFTENPOSTEN's question on whether the rather heated debate on 
Norwegian defense and security policies, initially connected with NATO's decision 
modernizing nuclear weapons, then the stockpilirg debate, and lately the debate 
on a nuclear free zone in the North, can affect the credibility of Norwegian 
vecurity policy, the prime minister answers that the debate on security policy 
snd reexamination of old truths are necessary for new approaches to be found. 


"Recognition of the best policy must be gained anew by new generations. This 

isn what forms the politics of the future. Free debate and examination of earlier 
conclusions do not, 1 repeat not, constitute irresponsibility", says Gro Harlem 
Brundtland, going on to say that the Labor Party has brought the debate to an 
end, with agreement that the main line in security policy is still NATO member- 
ship under present conditions. 


(vestion, Many faithful supporters of the Labor Party were disappointed at the 
apparent lack of control of the debate. Is the security policy the only reason 
for the party's low Gallup poll figures? 





l[Anewer) 1 believe there were several other matters that engaged people and re- 
sulted in the low Gallup poll figures, but to 4 special degree it was security 
policy questions and the state budget, The debate on defense and security pol- 
icles was lengthy, and many, including our politi ol opponents, contributed to 
the creation of a picture of uncertainty, 


[Question] Was there a real basis for this? 


|Anewer) in a way, if subjects are debated in which many become involved not 
much te needed for some to feel uncertain. For this there is no ideal solution, 
but there ie fe reason why the Labor Party should be blamed for engaging in a de- 
bate on Security policy. Such @ debate is 4 necessary and important part of a 
vital democracy. It is ‘aportant alee for security policy credibility. 


[Question] How is the matter to be handled af it proves that the opposition and 
resistance to the government's line is syetematized or if the argument for a free 
debate on possible defense policy ie merely a camouflaged motive for a Norway-out 


“of NATO campaign’ 


|Anewer) 1 do not believe thie debate can be characterized in so simple a way. 
No complete agreement on defense and security questions exists in our country. 
New probleme constantly crop up. Participating in the debate is a very demand~ 
ing task for us politicians. At times it can be a dilemma to carry on the debate 
simultaneously from a responsible government position and from the party point of 
view. in a way one is exposed to a « rossfire. 


Kare Willoch [opposition leader] objects to being kept out of the debate on de- 
fense and security policy, while on the other hand other voices, particularly 
from the defense forces, say the Labor Party should have decided what its opinion 
is before it made ite viewpoints known. In an open society such as in Norway one 
cannot carry on 4 discussion behind closed doors, however", says Gro Harlem 
Brundtland, adding that the shaping of a policy for a nuc'tesr free zone in the 
North is now anticipated. A negotiation plan is to be hammered out, containing 
precisely formulated principles and conditions. She emphasizes that this will 
not be a package but a process in which reduction of the total nuclear arsenal 

is the goal. 


11,256 
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TERROKLSM FEDERAL \EPUBLIC OF GERMANY 


CONTINUED VIOLENCE, NEW GROUPS DOMINATE SCENE 
Hamburg DER SPLEGEL in German 27 Apr 61 pp 21-23 


lArcicle: "Amplify Quiekly--Who Were the People Who Threw Molotov Cocktails, 
ignited Bombs and Demolished Stores at Easter ?") 


(vext) Last Tuesday, when the ministry employees working in the "Sovereignty" 
Department in Saarbruecken arrived at their office, there war a smell of smoke, 
The carpeting had been singed, and a Molotov cocktail had gone out, Wext to it, 
on a slip of paper, in emall letters, one could read that people had “set fire 
to the moldy branch of the Ministry of the Interior in Biemarckstrasse." The 
persons who had set the fire and written the note iad not given their names, 


In front of the Labor Office in Fackenburger Allee in Luebeck, according to an 
eyewitness, natrium chlorate and sugar in a fire extinguisher went up in a 
“darting flame 8 to 10 meters tall.” A 6-kilogram bomb exploded in front of 

the Max Planck Institute in Berlin, and at the University of Hamburg, the future 
premises of the Psychological Institute--regarded as a “laboratory for torture 
research” by the culprite--was devastated by explosives. 


Those claiming responsibility often would give strange identities such as "Federal 
Office for Anarchist Machinations," people from “Jurors Alley 129" or one i. 
Hurtig [Quickly] sending the warden of a penitentiary a rotten pighead for Easter 
dinner, 


from Maundy Thureday to Easter Monday, the police noted 25 telephone threats of 
bomb attacks against department stores, railroad stations and court buildings. 

By the dozens, bottles filled with gasoline and wrapped in burning rags flew 
through the windows of German government offices, The target: the “lousy 

imp rieliet PRG.” Once again, according to a letter by persons claiming responsi- 
bility, the PRC wos having ite “fascist visage” polished. 


it wae « loud signal marking the quiet end of a hunger strike which had been 
staged for 10 weeks by « couple of dozen prisoners, predominantly in the depart- 
ents for terrorists in German penitentiaries, until the first death occurred. 

in the Intensive Care (nit of the Barmek General Hospital in Hamburg the electro- 
cardiogram of patient Sigurd Debus at 11 o'clock Maundy Thursday pointed to zero. 








The news of this made the rounds via 4) vmusual poute, At the Luebeck Peniten= 
tiary, prisoner lrmard Moeller cCelephoucd tellow strikers in Moabit, Zveibruecken, 
Cologne-Ossendor! and Staubing, and © Che afternoon of the very same day most of 
the hunger strikers ceased their action, 


The ofticial document containing thie decision was alee issued Maundy Thursday. 
in it the “prisoners of the WP lked Aew Faction)" in their own way note the 
effects of the hunger strike, which after all was to affect the situation both 
inside and outside the prisons, 


On the one hand, 4 partial succcoce**the | opinninge of 4 relaxation of solitary 
confinement=-wae made out to be a strike victory. Ase tor external effect, the 
RAI statement comes up with a result which pugeles officials who have read it, 
While praising the “solidarity” they have experienced, the signatories dissociate 
themselves from phenomena of violence “such as bombs directed against the Cologne 
subway station and other obscure objectives” Like “trunks of trees laid across 
railroad tracks," 


It was precisely the classification of these demonstrations of solidarity before 
and after Sigurd Debus’ death that presented a problem to the police as it was. 
Who were those disguised contingents who all the way across the country demolished 
cars, smashed windows, hoisted banners and occupied churches? What motivated 
them? Spontaneous basic wrath, tactics, or perhaps even provocations from the 
other side ("counteractions") ase the bunger strikers were claiming? 


At least as far as the BKA [federal Criminal Police Bureau) people can see, the 
RAF now has at its disposal “a kind of national guard of supporters"--a violence 
potential of an undetermined, perhaps considerable, size, And quite frequently 
official investigators came across faces they knew from the anarchist environment. 


At arrests and on VfS lOffice for the Protection of the Constitution) photos, the 
police noted several dozen times "PB 07 persons” who are “known to the police” in 
the BKA computer (formerly "Befa 7") owing to previous contacts with terrorist 
circles, including people from the last Russell Tribunal,” girls from the 
(ommunist Leagué, leaflet distributors from the previous hunger strike, 


A somewhat closer definition is possible only of a group which ran into a police 
patrol in Koblenz during che night from Maundy Thursday to Good Friday. Following 
a flash action ("Tear down the walls,” “Free the people"), three women in their 
late twenties who had come from Muenster in an Opel Rekord hid very conspicuous ly 
behind a telephone box, They were joined later by a couple of women assistants 
who claimed: "We don't know what RAF is.” 


The leader is the editor of the "Women's Calendar," which corresponds with half a 
dozen RAF prisoners. For the PR action, she had mobilized friends from Pforz- 
heim, Aachen and Frankfurt who had been sighted at the KBW [West German Communist 
League) or at the occupation of Saint Paul's Church, The warrants for the arrest 
of those five were “suspended,” however, 


While the “hard core"+-the RAF leaders, still on the run--apparently remained 
under cover in hiding places abroad during the hunger strike, it became clear that 
in the meantime a couple of new groups were dominating the field and perhaps were 











acting to form (according to offieials) “a new terror seene"=-the “Kevolutionary 
Celle” (2) and cireles trom the “Antifascist Struggle” (Antifa), 


The BKA is aware of the fact that these groups have built 4 network of secret 
hiding places for the Klars and Mohnhaupte in the Federal Republic, And last 
summer, When 4 spectacular trip by the terrorist Klar/Sehule pair under the very 
eyes of the Hamburg VIS caused a4 sensation, it was Antifa people who enabled Vis 
persommel to get access to the terrorist core, 


According to 4 BRA amlysis, the 12 Antifa cireles that exist so far are “the 
strongest support potential of the RAF" and, if anyone, may be asa 
“reeruiting area beyond their illegal sphere.” Since March 1960, sights have 
been eet “againet U.S, imperialiem” (leaflet), Amerika Houses have been occupied, 
and U.S, baewaecks attacked, This is to provide a new image on the youth scene, 





The new MAP 's are also hopeful of 4 masse basis being provided by the memory of 
the (unsuccessful) assassination attempt by an “Andreas Baader commando” against 
tormer NATO supreme commander and current U.S. Seeretary of State Haig in belgium 
in 1979, Ae Anmtifa aectiviet Birgit Hogefeld explained recently, the general anti- 
American sentiment fite well imte the RAF concept, 


Whenever letters taking cre‘it for individual attacks profess explicit “solidarity 
with the RAP," the Federal Prosecutor's Office presumes that the culprits are 
Antifa people. When such explicit reference to the RAF is lacking, the Kevolu- 
tionary Celle are suspected as the instigators, 


According to statements by former members, &Z circl: * consist of three to five 
persons, with Liaison with the neighboring group, for security reasons being 
miintained by only “one delegate” in each instance, Each cell operates in isola- 
tion, and there is no central direction, According to the BKA, only the RZ group 
which once a year issues REVOLUTLONAERER ZORN, the KZ iightang journal, is con- 
sidered an “overlapping, though not hierarchical, body." 


Since 1975 the RZ, particularly in Berlin, the Prankfuri-Heidelberg area and the 
Ruhr district, have perpetrated almost 80 bombing and arson attacks, with the BKA 
being engaged in 140 proceedings. former RZ members, such as Wilfried Boese and 
Hans-Joachim Klein, participated in dramatic guerrilla actions--for instance, 

the OPEC raid and the airbus hijacking to Entebbe, 


only hall a dogen &’ terrorists have been identified so far, An overwhelming 
portion of the mot quite 50 active members operates unscathed as what the BKA 
calls “moonlightercs"” in accordance with the principle of complete camouflage and 
isolation, with internal &% instructions requiring “strict observance of security 
measures...during conversation and encounters," 


the latest, Jaquary 1981 edition of REVOLITTIONAERER ZORN states: “We aim at a 
‘popular gueri.ia force.'" Being popular, in RZ lanpuage, means “putting an end 
to the activities of Uhe,.,.lictle enemies of the people--members of plant protec- 
tion squads, tradesmen, real estate agents, property owners, doctors, cops, 
govermment bureaucrats and so forth." 











Well before the hummer strihe became ut riceben, in aetions direeted against the 
Hundeawehe (federal armed forces) and squatting=-the RZ leheir new slogan: "Legal 
oF not, Whe gives a hoot!") discovered « “hopeful amalgamation of mass militance 
and forms of subversive actione” ip the “new youth movement," 


The mass of juveniles, however, is poetne on inereasing problem for the MAP 
diehards, The antijudiciary protest=-with the hunger strike against high security 
prison sections and the state=-is just about the last impetus the imprisoned hard 
core members can still pase to the sutette, in the view of Berlin jurist Uwe 
Wesel, “they would probably >< fini bed otherwise,” Ae far as the new scene is 
concerned, those in prison and their dispersed friends constitute ancient guerrilla 
history. 


"No one can retreat to playgrounds,” former WAP Lawyer and insider “laus Croissant 
warned an audience of squatters in lete Mareh; “the @ovement for the healthy 
carrot cannot replace politics,” 


All in vain. A “problem cailed Wi politics” is hardly of loeal interest any 
longer, Frankfurt Spontis said last week; the movement would not let itself be 
“functionalized by the RAF,” And in fact ite strategy an’ fighting methods on 
the extreme left had never been capable of 4 majority, and the RAF claim to 
leadership and hierarchical division of labor would no Longer be acceptable on 
the new scene, 


And "a pharisaical solidarity ritual" was opposed after the hunger strike not by 
the FAZ [PRANKFURTER ALLGEMELNE] but by the TAZ, the Berlin TAGESZEITUNG, which 
has often served as a mouthpiece of the movement, 


Thus, the official riot analysts learned onee more, th classification of 
personnel and motives in the FRO protest field has become difficult, 


What exists there, instead of a clear grouping, is 4 conglomerate of slig)tly 
political or even quite nonpolitical “punks,” squatters, Spontis and opponents 
of the atom, The chequered troop is moved by the bleakness of industrial towns, 
sections calling for urban renewal and FRO perspectives rather than by agitation. 
it forms itself and can hardly be ordered around, 


in the end, in fact, all the «trings are in the hands of a police force at 4 loss, 
in post-Easter research, anys /, it was impossible to make out any wirepullers 
bearing chief responsibility. While there existed ample interconnections between 
all kinds of groups, the picture was not clear, 


The Hannover authorities thought they had recognized among those who went out 
with helmets and plastic hats on Maundy Thursday "120 persons of the squatter, 
‘punk’ and fringe terrorist scene,” In the view of their Hamburg counterparts, 
at the same time “members of the anarchist and Sponti sector” started out in 
Hamburg. 


in the old section of Duesseliorf, where the demonstration led to losses as a 
result of friction, “about 100 persons of the ‘Punk’ scene" and 70 so-called 
leds" first joined the demonstrators but then attacked one another. The 80 people 
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who interrupted Easter service in the Marktkirche in Hannover and, according to 
the police report, “held a .O-minute commemoration of Debus before the altar," 
are regarded as part of the “terrorist supporters scene," 


Some communist group members and RAF supporters almost always play 4 part as well, 
But _¢ is an open question whether, as Schleswig-Holsetein Minister of the Interior 
Uwe Barschel fears, they are “again developing a dangerous terrorist potential," 
There is also probably Little chance of success of the activities of the RAF fringe 
which, according to Inge Donnepp of the North Rhine-Westphalian Ministry of 
Juatice, “tries time and again to undermine perfectly legitimate protest movements," 


Rather, wha. happened at Laster demonstrates the thesis of Duesseldorf Land 
Criminal Police Office Director Werner Hamacher--namely, that the “basic explosive 


mood" of part of youth currently “can be amplified quickly by clumsiness on both 
sides," 


The question occupying worried investigating authorities as to whether the hunger 
strike and busy efforts by the RAF might have recruited young people for a new 


terrorist scene appears to be already out of date: the new force is marching on 
its own, 


8790 
CSO: 3103/300 
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TERRORISM TURKEY 


LURKI Sy) WORKE R= PEASANT LIBERATION ARMY MEMBERS ARRESTED 
Tatanbul MILLIYVET in Turkish 16 Apr 81 p 7 


[txcerpt] Forty-nine militants of the TWPLA (Turkish Worker-Peasant Liberation 
Army), reaponsible for 16 slayinge in and around Istanbul including } policemen, 
1 National Intelligence Organization agent and | commando private, have been 
atrested as the result of a series of operations conducted by security forces, 


Seized in searches of the militants and their homes were 26 pistols, 40 shelle, 
} bombs, 2 walkie-talkies, | copying machine, 1 typewriter and various organiza- 
tional documents. 


The “TWPLA" ie the military arm of the organization named Turkish Communiat Party/ 
Marxist-Leninist (TCP/ML), one of the illegal organizations which brought Turkey 
to the brink of 12 September with actions aimed at overthrowing the existing demo- 
cratic constitutional order in Turkey and replacing it with a communist order 
based on Marxist-Leninist principles. Upon learning that the organization's mili- 
tante were based on the Anatolian side in Ietanbul and in Thrace, security forces 
began a series of operations on 13 January 1981 and have arrested 49 TWPLA mili- 
tants. 


It is understood from information provided by the Security Directorate that Murat 
Seaekal, Gire Karacaoglu and Dureun Uluk, from the arrested militants, are ethnic 
Armeniane and that they served in the organization's military wing. 


The Armenian TWPLA militant Cire Karacaoglu told reporters at the Security Direc- 
torate that hie “work within TWPLA is not related to Armenians alone,” but that he 
wae “struggling for the freedom of various peoples living in Turkey." 


The arrested milite-’ Abmet Suydan is reportedly a goalie for the Vefa Amateur 
Football Club and «© . involved in the slaying of Mehmet Bucak in Haskoy on 
6 January 1981. 


Ahmet Saydam told reporters at the Security Directorate that he “was involved in 
the Mehmet Bucak killing action, but the action was a personal crime, not a party 
decision.” 


The TWPLA militant Ibrahim Kaygulu reportedly was involved in the slaying of com- 
camdo private Nihat Agirlikli in Avcilar on 8 July 1980. 
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The illegal TWPLA militants reported): oemed twe businesses in Etiler and Cagal- 
oglu for the purpose of earning Sone ' ‘he organigation in addition to col- 
lecting money by force from individuals | order to finance their activities, 


The milita.t named Pagli Yurderi reportetiy ran ve Sahar Nursery Sehoo!l at 

Zeytin giu Avenue and 12 Sede! Street ty Ectler aod the militant named Tarik 
Korkmas fan the Zafer Press on Catalcesme Street in Cagalegliu., It was found at 
the press that the organisation also used it te print their declarations and leaf- 
lets, le was also learne’ tat the wf! io eote had stelen two copying machines 

from the Usunkopru High Schoo, to uee for running off organization leaflets, 


The TWPLA militants used code names such as “Doctor,” “Boxer” and “Teacher” for 
actions and had 4 very secret form of ofgenteation, ever among tvemselves, They 
reportedly found jobs at factories and such for unemployed citizens coming to 
istanbul from Bastern Anatolia and thea collected a portion of their wages for the 
organization, 


The militants said in statements to the police that "the people who were killed 


were killed by party decision” and that they were “the military wing which exe- 
euted the party decisions.” 


4349 
080: 4907/246 
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TERRORISM TURKEY 


FURTHER DROP IN VIOLENT DEATHS REPORTED 
istanbul MILLI GAZETE in Turkish 17 Apr 81 pp 1,7 


[ixcerpt] Ankara (ANATOLIAN AGENCY) <= The Office of the General Staff Chief of 
Martial Law Coordination released a statement yesterday giving details on incidents 
of anarchy and terrorism occurring in the past l-month period covering 12 March- 

11 April 19841, 


The statement points out that 319 crimes falling under martial law jurisdiction 
were committed in the past l-month period, saying, "The 1,146 crimes committed in 
the first month after 12 September, that is, until 11 October 1980, dropped 72 per- 
cent to 319 in the past month, deaths dropped 71 percent from 60 to 20 and injuries 
dropped 80 percent from 151 to 29." 


Total arrests reported as the result of searches and operations conducted in the 
past month were 7,170, including 3,054 left-wing activists, 795 right-wing acti- 
viets, 644 separatists and 2,677 with unspecified views, and legal proceedings are 
in progress. Preliminary findings indicated that 2,804 of these suspects were per- 
petratore of various crimes and they are in detention. 


it was also reported that as of 12 April 1981, 5,188 persons have been placed under 
police supervision, 19,269 in detention and 1,205 have been convicted and impri- 
soned for political crimes. 


Seized in searches and operations conducted in the past month was a total of 4,945 
rifles, 1,16° automatic pistols, 79,893 pistols, 558,704 rounds of ammunition, 523 
iote of explosives, 424 sharp or blunt weapons and 4 radio sets. 


The statement also pointed out that the number of weapons seized this month was 
more than 5 times the amount seized last month. 


The statement notes that a large majority of the crimes committed by suspects 
arrested in the last period took place prior to 12 September and says, "Of 
uncleared crimes remaining from previous periods, the perpetrators of 113 slay- 
ings, »7 injuries and a large number of other crimes were arrested and turned over 
to justice during the past month.” 


R49 
C80: 6907/246 


14 

















TERRORISM TURKEY 


PROTEST NOTE SENT TO ATHENS 
Istanbul CUMHURIYET in Turkish 21 Apr 61 pp l, 7 


[Text] Ankara (CUMHURIYET BUREAU) — Turkey will officially protest the Greek 
government's tolerance of the activities of fanatic Armenian groups. The subject 
was reviewed in Ankara yesterday following a rally and demonstration held in 
Athens the day before by the Armenian National Committee in an attempt to form an 
independent Armenian State in Turkey, and it was decided to give a note of protest 
to Greece, 


Foreign Ministry spokesman Ambassador Oktay Iscen answered reporters’ questions on 
the topic yesterday and said, ‘The necessary demarche will be made to the Greek 
government." Ambassador Iscen also reported that the matter was being taken ser- 
iously. According to reports coming to Ankara from Athens, our Athens ambassador, 
Fahir Alacam, met with Greek Foreign Ministry officials in this connection. 


Despite Ankara's making it clear that ignoring the activities of fanatic Armenian 
groups is not consistent with friendship, it is not inclined to make the matter 
a serious problem between the two countries. 


The point noted in diplomatic circles is that National Deputy Yuannis Varti 
Varvigiotis of the governing New Democracy Party attended the meeting in question 
and made a speech in favor of the fanatic claims, saying, in effect, "My party is 
in favor of self-direction by the people. I hope on behalf of my party that the 
slogan ‘The struggle will bring justice’ will be realized." 


Evaluations being made in diplomatic circles in the capital indicate that the mat- 
ter is being used as propaganda material among the political parties in Creece as 
elections approach. While the PASOK has defended the fanatic Armenian claims from 
the beginning, it is understood that the ruling New Democracy Party has felt the 
need to take a stance against possible future criticism. 


Reflection of this situation on Turkish-Greek relations brings with it the makings 
of a serious problem. With the ruling New Democracy Party creating an atmosphere 
of friendship on the one hand with Foreign Minister Mitsotakis' speeches which are 
welcomed as constructive in Ankara, a representative whose closeness to Head of 
State Constantine Karamanlis is known participates in a show of unity at an anti- 
Turkish rally. 
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According to diplomatic sources, th Greek government's tolerance of the activi- 
ties of fanat’c Armenian groups is not new, It is a widespread opinion that 
although there has been no direct support for similar Armenian activities pre- 
viously, they were at least condoned silently. Most recently, Ankara intervened 
diplomatically through Athens Ambassador Alacam to bring the Greek government's 
attention to a closed meeting in Athens of Armenian groups 3 weeks ago. 


The Greek government has responded to previous Ankara warnings on Armenian activ- 
ities by pointing out that it cannot constitutionally intervene in these activi- 
ties. The Greek government said that freedom of assembly is constitutional and 
thus Lt cannot ban meetings of this sort, Nevertheless, the prevailing opinion 
among authorities in Ankara is that there are measures which the Greek government 
can take against this kind of activities when it wants to. 


Hasan Leik 


Meaowhile, former Minister of Defense and Foreign Affairs Hasan Feat Isik eaid, 

"It is impossible for us to believe that Turkish-Greek relations are improving." 
Hasan Esat Leik said in a statement to ANKARA AGENCY that Ankara and Athens had 

different approaches to Turkish=-Greek friendship and continued as follows: 


"The two governments say, ‘We value this friendship,’ and we are all happy. But 
one thing attracts notice: Officials in Ankara concentrate on Greek authorities’ 
statements favoring friendship and pass them on to the public without mentioning 
negative actions. 


"The Greek povernment, however, persists in its Aegean claims, including demili- 
tarization of the Aegean islands, ignores anti-Turkish activities occurring in its 
country and even says that the Turkish public should be understanding toward them, 
praising only the present Turkish administration's understanding behavior toward 
Greece. 


"It is impossible for us to believe that Turkish-Greek relations are improving 
while meetings are being held in Athens with impudent claims which go so far as 
demanding territory from Turkey and while Greek parliamentarians, including those 
trom the ruling party, are pushing for adoption of an anti-Turkish resolution in 
the Ruropean Parliament. 


"Turkish-Greek relations should be taken up realistically and should be protrayed 
realistically to the public. The true friendship which we all wish to see between 
Turkey and Greece can be achieved only in this way." 


8349 
CSO: 4907/2246 
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ENERGY ECONOMICS FINLAND 


FINLAND SHOULD ALSO JOIN NORWAY=SWEDEN ENERGY COOPERATION 
Helwuinki HELSINGIN SANOMAT in Finnish 1 Apr 81 p 2 
[Editorial: "Sweden and Norway Showing the Way") 


[Text] The Nordic economic cooperation has advanced painfully slowly after the 
burial of Nordek; in fact, there have been setbacks. After the grandiose Swedish- 
Norwegian Volvo venture came to nothing some 2 years ago, the godfather of the 
enterprise, General Manager Gyllenhammar, expressed his disappointment by saying 

that there actually is no such thing as Nordic economic cooperation, This statement, 
of course, was not meant to be taken literally, but neither was it altogether idle 
talk. 


The recent agreement between Sweden and Norway on energy and industrial cooperation 
is to be interpreted as an omen for a better future. It gives Sweden guaranteed 
access to the North Sea oil for 20 years and means in practice that one-tenth of 
Sweden's yearly oil demand is going to be secured by Norwegian deliveries, Sweden, 
for its part, will deliver from its own surplus electricity needed by Norway. In 
addition, both sides are promising that they will endeavor to facilitate industrial 
cooperation on the entrepreneurial level. 


It is a ques'ion of a framework agreement, which will leave a lot of room for the 
enterprises’ own initiative, Because the Norwegian industry, which is looking for 
production cooperation and know-how, has so far no actual experience of the contri- 
butions by the other partner, it is understandable that Norway is making Sweden pay 
as much as four-fifths of the capital for the industrial fund intended for advance- 
ment of the copperative projects. This amounts to 200 million Swedish kronor. It 
is to be noted that the fund cannot be used for granting loans for oil or gas pro- 
jects. 


Although especially the Norwegians have warned against pinning too high hopes on 
this agreement, it nevertheless is a clearly substantial step forward and might be 
a wedge to wider Nordic cooperation. The conditions for enterprise-level coopera- 
tion will improve as transfers of capital are facilitated and taxation and currency 
‘egislations are made more uniform, The Swedish and Norwegian governments are 
varnestly striving towards these goals, and the entire Norden can be brought in to 
join the effort. 











Before long, the discoveries of ofl north of the 62nd Latitude will create special 
possibilities for closer economic cooperation between Finland and Norway; exploita- 
tion of these might signify an enticely ne stage of development for the entire 
Nordic Arctic. If Sweden and Norvay have « led equally in safeguarding their 
own interests by means of chin acreement rin and should have a chance to be- 
come more active in these satters, 


9571 
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ENERGY PCONOMLCS NORWAY 


INSTITUTE DIRECTS SURVEY OF WIND ENERGY RESOURCES 
Uslo AFTENPOSTEN in Norwegian 24 Mar 81 p 18 
[Article by Georg Parmann: "Comprehensive Survey of Wind Energy Resources") 


[Text] Wind can be an important source of energy for 

Norway in approximately 10 years, and the possibilities 

for future production of energy from wind are now in the 
process of being fully surveyed. For the time being the 
concentration is not on development or testing of wind power 
plants and mills. Rather the main emphasis is placed on 
research efforts on surveying the country's wind resources. 
Better knowledge of wind conditions is r.seded before the most 
suitable construction sites for eventual power stations will 
be chosen. 


It is the Institute for Energy Technique (IFE) that currently is coordinating 
the energy research work in Norway. Chief Engineer Jan Nitteberg says that a 
series of partial projects are now being worked on. The most concrete one, 
with the intent of building a future power station, has extensive measurements 
being made at Titran at the southermost point of Froya. Today, hie is the 
most extensive partial project. 


A rough survey of the wind resources has been undertaken in Norway which was 
based on relatively good meteorological statistics. In general, it shows that 
the wind conditions are best along the coast and deteriorate fast going inland, 
apart from conditions on some of the highest mountain peaks. The area that 
seems to stand out as especially suitable is the coast of Trondelag. But the 
whole coastline from Stad and northwards has sufficient wind for developm it of 
wind energy. Coastal areas further -outh in the country may also show them- 
selves to be suited for wind energy. 


"It is not enough to know that one area has a high average wind velocity during 
the year in order to launch plans for wind energy plants. It is also im ant 
to have knowledge of wind direction, the effect the landscape has on the nd, 
for example turbulence effects--and the local wind conditions. We have there- 
fore selected a few areas fer some exact wind measurements. This will take 
place at Hitra, Smola and Andoya to name a few," says Nitteberg. 
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Even more detailed Measurementia are being undertaken at the southernmost tip 

of Froya. We know that in a)! likelihood this is a very faverable area for 
building a wind energy plant. There are «tee areas that will be suited for 
construction, The place is situated such (het the wind energy can be easily 
distributed; and there is favorabie interest in the community for such a project, 
Measurements are now being made here that will, among other things, tell us the 
sites beat suited for construction, 


We have therefore erected 2 towere that are 100 meters high and 2 towers that 
are 45 meters high within a somewhat Limited area, Three of these are located 
at less than 100-meter intervals. tn the highest towers the wind velocity and 
wind direction are measured in 5 different heigths above ground level, and cor- 
responding!y at | heights in the 4S-meter high towers. In order to get an exact 
picture of the variations, it will be attempted to register wind velocity and 
direction up te 10 times per second, 


On reason we are Measuring #0 closely te to survey the durability and stress of 
retor blades etc, as it may become necessary to build 4 prototype plant, which 
is something that can become urgent towards the middle 1980's, says Nitteberg. 


With regard to the price of wind energy, Nitteberg says that it is going down 
in relation to conventions’ © «:« scurces. 8y favorable placements of wind 
energy plants in connection with the cleetricity system, Nitteberg thinks that 
it would b interesting and economical to start utilizing wind energy in Norway. 
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ENERGY HCUNOMICS NORWAY 


EKOVISK FIELD REGISTERS UNEXPECTED DROP IN OLL PRODUCTION 
Oslo APTENPOSTEN in Norwegian 24 Mar 81 p 4 


|Aeticle by Hane Che. Belandsen: “Unexpected Drop in Production in the EBkofiek 
Fielda”| 


[Text] Stavanger 2) March. There is an unexpected drop 

in the ofl production in the Ekofisk area. While the aver~ 
age daily p.oduction last year was 400,000 barrels, the 
daily production this year is 320,000 barrels. The loss 
amounts to 6 billion kroner gross per year. The total pro- 
duction last year amounted to 20 million tons. Phillips 
Petroleum, which operatee the field, estimates that the 
production will be 16 aillion tone, a decrease of 20 percent. 


Last fall it was considered clear that the Ekofisk-area had reached its maximum 
production, and that it would gradually decrease. But the drop that the com- 
panies now foresee is unexpected. It is still unclear what the drop in gas pro- 
duction and liquid gas production will be, but according to the 011 Commission 
there will be an extra drop here also. 


Extraction of oil and gae from the Ekofisk-area has always been difficult to 
predict. The field lies in chalketone which is different from almost all other 
fields that lie in sandstone. Moreover, the reservoirs have been much more com- 
plicated than earlier eatimated. This applies especially to Albuskjell and 
Lidfiek. 


In the O11 Commission's annual report it states that the production method that 
wae choeen for the Pkofiek-area is not the best. According to the commission, 
thie makes it neceseary to intensify the work of extracting the petroleum quan- 
tities that could be lost. 


An experimental project has been established to press water down to the reservoir 
to drive the ofl owt. Along with the experimental project the Phillips engineers 
are working on bringing water injection into the whole Ekofisk-area. 


The extractable of! reserves can thereby perhaps be increased by 50 percent. 
ror only three of the tielde--Bkofisk, Eldfisk and Tor--will it mean extra oil 
quantities equivalent to 15 times Norway's oil consumption. 


Despite the not-so-promising prognosis the Ekofisk-area today had a production 
of 417.900 barre!te«--100,009 barrels more than estimated average for this year. 
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ENERGY BCONOMICS NOMWAY 


DRILLING POR OIL IN NORTH GETS OFF TO BLOW BTART 
Osi0 APTENPOSTEN in Norwegian 15 Apr 81 p 5 
/Acticle by Hane Chr. Eriandsen: “Short Drilling Season in Northern Norway"7 


/{Text7 A new drilling searon began last night off the coast of 
northern Norway. Thies year, only 4 holes, perhaps 6, will be 
drilled, at 4 total investment of about 300 million kroner. 
Drilling has begun in the three “old” bloes that were allotted 
last year during which time one well was drilled. 


When Statoil, Hydro, and Saga complete hole No 2 in these blocs, 
they will continue with the allotments assigned to them by 

the government last month, but only in one of these blocs will 
the work be completed. The drilling season in the north is 
still rather short for drilling two holes per rig. 


The results of drilling last year were such that both optimists and pessimists were 
encouraged. Statoii did best; the company found traces of hydrocarbons in Bloc 
7119/12. Measuring instruments showed that o11 wae present. There was no time to 
test the discovery, so information was not obtained on how fast o11 was streaming 
into the hole, how high the pressure was, etc. This information can be gained by 
returning to the hole this year. Seen in isolation, however, the discovery is of 
no economic interest, but very encouraging for further activity. In Bloc 6507/12 
on Halten Bank, Saga found coal ano ail an 11 prospector might wish, except the 
most important: oil or gas. it was shown, however, that conditions are present 
for this desired commodity to have been formed: the necessary sand strata in 
which oil and gas can gather, with cap rock found on top. This means that the oil 
and gas have an impenetrable lid. In other words, the trap is there; it is only 
a matter of findina where the booty is caught. 





in the eastern part of Trompoflaket (Bloc 7120/12) Hydro had a dry hole. It was 

in these two blocs that a start was made last night. S- atoil’s Ross Rig will pursue 
the success of last year. Norsk Hydro will with its Treasure Seeker attempt to 
improve it. Statoil’s hole at 7119/1? will be drilled to normal depths of 2 to 

3} kilometers, and the company is planning to complete drilling of a hole in the new 
bloc, 7120/8, in which it is the operator. Hydro is tt go deep, however, all the 
way to about 5000 meters. This will mean 4 drilling time of 140-150 days--longer 

if difficulties are encountered or oil is discovered on the way. This will make time 
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shert ter hele Ne 2 at the Benja Ridge, farthest north and west at Troma I, Saga, 

as well, wili Geill deepin ite first hole thie year at Halten Bank. Because it wae 
impossible to procure a rig for last night's start of the season prospects ate pour 
for drilling this year at the newly allotted bloc, 6507/11. The drilling rig Bytor: 
Dolphin is currently busy testing the gas discovery Saga made at 35/3, outside Maloy, 
and will stay there for another month or 2. 


)o98 asserts that it hee alee had difficulty in drilling two welle. Since the first 
hole reaches about 5000 meters, time will be short, as for Hydro. As would be 
expected, deep wells require more time than shallow ones. It is possible, however, 
that both Hydro and Saga will be able to Start their welle No 2, but that they will 
have to be plugged and returned to next year. 


The three Notwe@ian Operators have made great efforts to inform the fishermen 

about their operations. At a recent meeting fishermen expressed a desire for a 
special contact committee between the operators and the three northernmost county 
fachermen's associations for the purpose of informing the fishermen about what is 
going on, be it drilling activity, gathering bottom samples, or seismic studies, ali 
of thie being activities that could inconvenience fishermen. 


If oil oF Gas i8 discovered in any hole this year, it might not be until the 1990's 
that production could be started, even though the politicians are to give priority 
to such discovery. Several holes are needed before perhaps several tens of billions 
of kroner could be invested. 








{Map caption? Map shows blocs that 
have been allotted for drilling in 
the North, and which companies have 
received shares. Drilling season 
extends from 15 April to September/ 




















October. 

Key: 1. Hydro, operator 
2. BP, technical assistance 
|. Treena Bank 
4. Halten Bank 
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ENERGY BCONOMICE NORWAY 


BRIEVS 


TRADE BALANCE IMPROVES=-Preliminaty figures on foreign trade published by the Central 
Bureau of Statistics show that the value of imports decreased by 2.4 percent and the 
value of exports increased by 1.6 percent in the first quarter of this year compared 
with the f.eet quarter o: 1981. In the January-March period of this year the value of 
imports, Ghinos excepted, was 20,950 million kroner, while the value of exports 
amounted to 23,715 million kroner. The value of exports, with ships, drilling and 
production platforms, crude oi] and gas excepted, amounted to 11,839 million kroner, 
Corresponding figures for the same period of 1980 amounted to 20,820 million, 22,654 
million, and 12,130 million kroner, respectively. /Text7 (Oslo AFTENPOSTEN in 
Norwegian 1) Apr 61 p 5/7 11256 


C50: 3108/122 
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ENERGY /LCONOMICS TURKEY 


CVREN ADDRESSES DOMESTIC ENERGY NEEDS 
letanbul TERCUMAN in Turkish 17 Apr 81 pp l, 12 
[Article by Nagmi Bilgin: “Evren: Energy Shortage is Major Cause of Our Ills") 


[Excerpt] Batman <= Head of State General Kenan Evren, accompanied by the members 
of the National Security Council [NSC], Prime Minister Ulusu and Minister of 
Energy and Natural Resources Bingol, inspected wells "Selmo-103" in Batman and 
"South Dineer 1 and 2" in Nusaybin yesterday. 


Head of State Evren presented a wristwatch and letter of appreciation to each of 
the lll people who work as exploration and drilling personnel at the wells. 


Evren and his party, arriving in the morning by seven helicopters at "Selmo-103," 
45 kilometers from Batman, were welcomed by the performance of the sacrificial 
ritual by the workers. 


Head of State Evren, in a statement addressed to the workers, said, "The energy 
shortage is the major cause of the troubles we have today." He continued as 
follows: 


"I have wanted very much for a long time to come to this region to see this good 
news first hand, but I have not had a chance among my many duties. But today I 
have this opportunity. You know that our Turkey is suffering the greatest dif- 
ficulty because of the money paid for oil. We are paying more than half what we 
earn today for oil. It is because of this that we are in such economic distress. 
industrially developed nations are able to cover the equivalent of the money they 
pay for oil by adding what they produce themselves. But the nations still trying 
to tndustrialize, Like us, unfortunately, cannot develop under this burden. 


"Therefore, in the speeches I have made in many areas, I have said, ‘We have to 
work hard, we have to produce a lot.' We will be able to cover our of] purchases 
only if we can multiply our agricultural products and what we produce in the fac- 
tories and are able to sell them. You all know that without energy, there is 
nothing. The energy shortage is the major cause of the troubles 1° have today. 

If most of our factories cannot work at full capacity, the sole reason for this is 
that they cannot eet full energy. Knowing this, we have been telling those con- 
cerned since day one that it is necessary to do everything possible to step up oil 
exploration and we have seen in a short time that we have been able to find this 
oil in two places, thanks to our knowledgeable, patriotic and hard-working engi- 
neers and workers. This gives us great pleasure. We hope the rest will come. 











Perhaps the time will come when this area, a!! trees and grass, will become a 


great city of culture and civilization, ‘hen we see these things, you will have 
something to be proud of, And we will oe proud with you. We know very well what 
it means to be working, eapecialiy to be voektoe at this time, in an isolated 

area, Most soldiers alec spend thier Lives in lsolated areas, you know, I have 
come in appreciation and to congratviate you firat hand, The nation will always 


owe you a debt of gratitude for th‘s work you are doing. If we cannot help you as 
much as we should in this work. i hope you will be understanding about this. Sut 
everything possible will be done to take care of your problems. Have no doubt 
about that. 1 appreciate and congratulate you all, and I thank you." 


Certificate of Appreciation 


Head of State Evren then presented 4 wristwatch and a letter of appreciation to 
each of the 63 workers who took part in che oil exploration and drilling in the 
"Selmo-103" area, including the geologists, rig engineers, foremen and drillers. 


The certificates of appreciation whic l) uvren presented to the workers contained the 
following Lines: 


"It is a fact that during this time in which you are going forward with concen- 
trated efforts to restore a sound economy, we have to spend a very large portion 
of our foreign exchange on of! imports. 1 believe that the great efforts you have 
shown toward saving our count.) from these hardships and giving it new oil 
resources will be welcomed with gratitude by an appreciative nation.” 


‘Dincer 1,2' . 


Head of State Evren, the NSC members, the prime minister and the minister of 
energy were then given a tour of the well by those concerned. Meanwhile, local 
citizens gathered to welcome Evren with cries of "Father Pasha." The head of 
state went to the citizens carrying placards saying, "We want water — we want 
roads," and told them: “If you drill many more wells you will be rich. May Allah 
grant the drilling of many more wells and finding of1." 


Evren and his party then left in the helicopters for Batman where a briefing had 
been arranged. The head of state and his party went to inspect the "South Dincer 
1 and 2" wells in Nusaybin in the afternoon. Evren also thanked the workers here 
and presented letters of appreciation and wristwatches to the 48 employees. 
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ECOWOMLC FINLAND 


REPORT SHOWS SURPRISING INCREASE LN LNDUSTRY SUBSIDIES 
heleinki WELSINGIN SANOMAT in Finnish 5 Apr 81 p 2 
[tditerial: "Clarity Called for in State Finance") 


[Text] The Minietry of Finance has investigated the flow of state funds into the 
industry in 1979, The most noticeable changes have occurred in the area of straight 
subsidies and, from the point of view of state economy, subsidy-like forms of 
finance, Of course, there has been a significant increase in these because of 
expenses involved in the folding of Valco. At any rate, the relative portion of 
actual subsidies has increased, even if customary loans continue to make up the 
major portion of the public financing of industry. In this respect, there has been 
no change. 


in recent years the debate on industrial policy has heavily concentrated precisely 
on the state's share in the financing of enterprises. As a matter of principle, 
private industry has taken an unfavorable stand towards the banking activities of 
the public officials, even if it is unlikely that it ever happened that an enter- 
prise actually refused a financing opportunity offered by the state. On the 
contrary, businesses have made trouble when attempts have been made to cut off 
public appropriations. 


In public financing, the core of the problem is how to direct it. Although public 
lending hes characteristics of subsidy, on the entrepreneurial level these moneys 

often function in the manner of normal bank loans. On one hand, state monies lighten 
the monetary markets and this way facilitate business operations; but on the other 
hand, from the point of view of the division of labor in the national economy, it is 
not alwaye justifiable on this scale, The capital circulated by society should 

rather be directed so that it will fill in gaps left by bank financing, in other words, 
func ton in the way of improving the genera! activity conditions of the enterprises. 


Although employment considerations and regional policy aspects have become more and 
more prominent in directing state financing, the monies given for the development 
and modernization of production are still no more than scraps. According to this 
.nancing study, only a little over 2 percent of the total public financing, for 
ustance, directed iteelf to research and product development. The goal of the 
current year's budget, however, was higher than that, but it still is definitely not 
a question of a clearly new approach in this respect. 
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An interesting characteriat.: of the tinaice Mindetry's study was that whereas it 
eoncentrated on the development of the public finaneing of industry, it reflected at 
the same time the resulta of the taxation and social policies persued in our country. 
The insurance sector has climbe. to tie leve! of the atate and commercial banke as 

a financier of induatry; it already is lend of wore than the commercial banks, 


The funds that were created a time ago primarily through the establishment of the 
work pension system have clearly been directing themselves towards industry in want 
of more productive investments. Th's teidesey cannot be considered altogether 
healthy from the point of view of sooth soctetal development, because in order for 

it to happen, investments have had to be taken out from eleewhere, for instance 

from rental apartments owned by the insurance companies, It deserves to be pointed 
out that this compulsive drifting of pension monies to more risky investments reflects 
the same sort of lack of societal objectives that is evident in the state administra- 
tion problems in connection of public financing of industry. 
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BCONOMIC NOKWAY 


GOVERNMENT ECONOMIC PROGRAM ENVISIONS CUTS 
Oslo ARBRIDERBLADET in Norwegian 9 Apr 81 p 6 
(Acticle: “Solidarity Being Tested"7 


{Text7 “In the coming years our society will face a challenge 
Norway has not encountered in this generation. The world's 
economy is in disarray. International disagreements have 
been aggravated. There are few signs thit this will change 
significantly during the next few years." 


This is the way the government, in a reportto the Storting on the long-range program 
for 1982-85 that was passed in a cabinet meeting yesterday, described the situation 
we face. While other countries have more or less capitulated to growing unemploy- 
ment and reduced social benefits, the government prepares for ambitious goals: 

Work for all is to be assurec, the welfare system we have established is to be 
maintained and expanded, greater equality is to be established, and conditions are 
to be improved for those in the weakest positions. 


This will not come by itself, however. Firm control is needed, and we shall have 
to say no to many demands to enable us to say yes in the most important areas. 
Solutions to these problems will put great demands upon solidarity and the ability 
to reach decisions jointly, the government asserts. 


To secure work for all will be the most important task, says the government. Pro- 
duction per worker must be incceased. The level of productive investments must be 
high, and we must put new technology to use in a way that at the same time produces 
4 better working environment. Conversions to more productive activities must be 
accepted. However, as is apparent from the report, this will not prevent economic 
growth up to 1985 from being lower than previously. It is estimated that the growth 
will amount to about 2.5 percent annually, including oil activities. For com- 
parison, the growth during the 1975-80 period was 4.6 percent annually with oil 
included and 3 percent with oil excluded. 


with low growth in the economy as a whole there will be little room for increased 
Srivat nsumption or for coctly new reforms, the government says. A large shure 
f the growth in state ‘income will be used for implementation of reforms already 


adopted, among them the supplementary pensions. The government stresses that the 
gross taxation level will remain approximately as it is. 











The main goal of economic policy will be that of seeuring full employment while at 
the same time lowering pressures. Special tabor market efforts will be initiated 
that will ease access to the regular labor market for groups which today have diffi- 
culties finding work. This applies to groupe of women, many young people, and the 
handicapped. Among other things, the government w ll attempt to involve the partners 
in the labor market to take greater responsibility for adjusting vacant jobs to 
persons who want jobs. To contribute to a better transition from active work to 
retirement for older persons the government will propose that a combination of 

work with social security benefits be permitted, At firat, thie will be offered to 
persone 65 and over. 


An essential Link in the fight against inflation will be the implementation of an 
active income policy. And it is stressed that this must take place with the parti- 
Cipation of both Labor organizations and the authorities. In addition to efforts 
to limit general iomands, efforte will be made against special pressure problems, 
Production must be further increased, among other things through acceptance of 
transition to more productive activities. The government will put great stress on 
carrying forward the work for increased equality. Among other things, forms of 
quotas and equalization subsidies will be put to use. The work of improving con- 
ditions during the growth years of children and youth will be strengthened. 

Among other things, the state's share of operation costs for kindergartens will 

be considerably increased. 


Prognoses show that if the low birth rate figures continue the population will 
decline. Over the long range population developments can have very great conse- 
quences. The government wishes to subject this to a review on the basis of equality 
and good conditions for children and youth during their years of growth. 


An extensive effort to review increased opportunities for adult education from 

the point of view that life-line learning will be of increasing importance will be 
started. A broadly based committee to evaluate the further development of demo 
enterprise democracy is also on the agenda. 


increased funds are proposed for local development, environmental measures, and 

the various forms of support for districts and localities will be evaluated with 
the aim of a restructuring to better serve the goal of preser: ing the main 

features of the settlement pattern. The aovernment will also consider whether the 
area of responsibility of social welfare should be limited, with the responsibility 
of counties and municipalities being correspondingly increased. If that is the 
case it would also be considered whether the income basis should be altered. 


The government stresses that health and social policies should to a greater degree 
be preventive. During the coming decade, within the available resources, emphasis 
will be placed upon the primary health service, care of the aged, preventive work, 
psychiatry, health care of the psychically handicapped, and care of the handicapped. 





Efforts to render more effective and to simplify the administration and govern- 
mental regulations will continue. 








The principles of Norwegian policy toward the Lapps will be reevaluated on the 


basis of the « tensive review now under way. In the opinion of the government 90 
Million tone ot O11 equivalent can continue as a reasonable pace of extraction. 


The government views the black market economy with great concern and is aiming to 
reduce the extent of this illegal unregistered activity. 
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ECONOMIC PORTUGA! 


MOTA AMARAL ON CURRENT ISSUES, DEVELOPMENTS IN AZORES 
Lisbon DIARTO DE NOTICIAS in Portuguese 19 Apr 81 p 7 


[interview with Dr Joao Bosco Mota Amaral, president of the Regional Government of the 
Azores, by Jose Antonio Santos; date and place not given] 


[Text] Mota Amaral, the interpreter of an interesting experience with autonomy, was 
one of the great inspirers of the Conference of European Island Areas. He was involved 
in everything: the preparation of the activities, the discussion of the methodology, 
the debates and the preparation of the conclusions for which he was the spokesman. 
Therefore, it was not until the end of the meeting that he held a dialog with DN's 
special correspondent sent to Tenerife, to evaluate the conference and to give some 
details on what is happening in the Azores, as well as to express his views on the 
Ponta Delgada-Lisbon dialog, which he now considers to be favorable, and to state 
that insularity cannot depend on subsidies. In short, to reaffirm the concepts of 
territorial continuity and the individual features of the islands, for which there 
must be a counterpart of economic assistance aimed at their development. 


DN: What evaluation would you make of this Conference of European Island Areas? 


MA: The conference afforded a very interesting meeting among those responsible for 

the administration of the various islands and archipelagos of Furope that were repre- 
sented there. We exchanged views on our mutual experie es and problems, and succeed- 
ed in determining lines of action related to the island administration itself, the 
general direction of the policy of our respective countries insofar as the islands are 
concerned, and also the guiding action of the European institutions for determining 

a policy for island development. Therefore, in this respect I consider the Tenerife 
meeting to have been extremely constructive and, as for the results that can likely 

be expected from it, one can claim that it was an event with a European projection. 


DN: Does the determination of that policy coincide with the draft decree-law sent by 
the Regional Assembly of the Azores to the Assembly of the Republic, to lend essence — 
to Article 80 of the Azores Statute of Autonomy? 


“MA: It includes this matter, but it far transcends it. Our proposed law relates only 
to one particular aspect of the insular problem, 


What should be stressed particularly is that, from the standpoint of those responsible 
for the islaauds and archipelagos that were present here, the goal is not to make our 














islands dependent on 4 policy of subsicioss tf is, rather, to obtain the backing 
that is essential for starting our economi. development, In fact, we are convinced 
that the islands can, through the efiort of theiy natives and the support that they 
need for the takeoff phase ind construction of th: necessary infrastructure to 
modernize and streamline the Cranaportation and otver systema, the islands, aa I 
say, can themselves undertake the process of economic growth, and thus contribute 
in a positive fashion to the increase in wealth and, from another perapective, to 
the soctal and political atability of the countries into which they are integrated, 
and of Europe as a whole. 


DN: How can the creation of wealth be achieved in the Azores? 


MA: Through the potential that exists on each island and in the archipelago. In the 
case of the Azores, along the path that we have oeen pursuing: through the increasing- 
ly efficient use and improvement of the resources in the agrarian sector, by develop- 
ing fishing and tourism. 


From Fishing to Transportation 
ND: Is the Regional Government cognizant of the resources in the Azores’ seas? 


MA: That is an area in which we have acquired a little information made available 

by the national technology and scientific facilities. However, this information is 
slight, and needs to be intensified, possibly through foreign cooperation, under the 
aegis of the new laws in existence which require that the research done by foreign 
countries be transmitted by the countries engaged in that research to the national 
and regional authorities; something which had already been demanded by the Regional 
Government of the Azore: . 


DN: What are the priorities for the action of the Regional Government which you head 
at the present time? 


MA: We have been working on the development program for this year. We have cyclical 
problems to face, related to the adjustment of our economy to the world crisis, which 
is reflected in the cost of energy. but aleo in the shrinking of demand, and in the 
stabilization of the prices of certain products that we sell, in a correlation,which 
is disadvantageous for us,with the increase in production costs. We must continue 
the effort to provide our islands wit, the necessary infrastructure for a rational 
transportation system, and scheduled investments for improving the quality of life, 
in the area of basic sanitation, communications, housing, education and health, 

which are essential to enable our population to find conditions for an actual settle- 


ment on the islands of its birth. 


DN: What is the status of transportation in the Azores? Is it in keeping with the 
local necessities and aspirations? 


MA: We are expending an effort to update the rates, and to improve the work producti- 
vity and methods. We also have in store the new tasks related to the opening of the 
Graciosa airport, which is anticipated for the summer of this year; and, subsequently, 
on the other islands that are equipped with runways: Pico, Sao Jorge and Corvo. 


33 











DN: How do you view the Ageres’ relations with Madeira and the Canary Islands! 


MA: | consider them to be two highly important archipelagos insofar as our extra- 
regional interests are concerned, since they are located in our area, reinforce ou: 
positions to some extent and have interests closely associated with ours, And, there= 
fore, it would seem feasenable for the three responsible officials to continue and 
intensify the contacts that we have had, On our horizon, we have in mind cooperation 
if the afeas wherein Mutual intereste have been found to exist, and an exchange of 
views in the area of our effoerte for social, economic and political development. 


oN) in the opinion of observers who were present here, Dr Mota Amaral was the central 
figure at thie conference, What does this mean te you’ 


MA: Lt meene fFecognition that the islands’ problems have an actual projection. It is 
ales of opportunity for calling the attention of our national public to the individual 
features of the Atlantic archipelagos, and to their need to be afforded special 
incentives and support in order to overcome their present unfavorable situation, 





ihese situations are, atter all, probleme in Burope eleo, where they obviously have 

to be confronted, Nowever, the islands are, in a way, the last peripheral areas, the 
last backward areas of the continent to be considered, Hence the importance of this 
alert, despite the disadvantage of the fact that this new discussion and awakening to 
the problem is taking place in 4 situation of European and world crisis. In any event, 
it is necessary to stress and call attention to these problems, underscoring all their 
effects, not merely the economic ones, and they are extremely significant, especially 
when one considers their ocean resources, but chiefly political and even strategic 
ones. There ore, from the standpoint of the national entities to which the islands 
belong, it is worthwhile making an effort to develop the islands which will bring 
wealth to the entire entity, and will help to insure social stability, and even 
furopean security. I am gratified to observe an idea that I have nurtured for a long 
time (to the effect that there exists, and there should be evidence of an insular 
solidarity even transcending the national borders, insofar as the islands evince mutual 
situations and interests) becoming a reality. I firmly believe that we gust make use 
of the good experience that has occurred in some cases, and that we aust alli 4 the 
isiand people who, in many instances, have been people forced to become uprooted from 
their ielends, ae in the case of the Azores, which seems the most impressive example 

to me, to become established on their land and to achieve on it 4 society that is 
progressing, with justice and Liberty, a society in which it is worthwhile Living. 


To Demand in Strasbourg What Sao Bento Refuses 


ON: Hae this conference been, in your view and inasmuch as the Azores are directly 
concerned, a way of demanding in Strasbourg what has been refused in Sao Bento’ 


MA: The fact that the issues which have been debated with the central government were 
projected into a more extensive area reinforces our positions. Since the reasonable- 
ness of, and the grounds for the points that we brought up before the public and the 








“inhene of aeveretpaly levee teow way — th mote Vaet area, this obviously 
will belp to eliminate Misunter: P «te How beginning to arise among 
sOMe SeOCETORS,..> 


UN: Which ones? 


MA: The sectors which are How claiming Chal the autonomous regions are too expensive 
and that, therefore, they are impossible to maintain, The argumentation of this type 
is not exclusive to our country either; beeouse it has arisen coneurrently in Spain 
as well, It comes from the more conservative sectors, which cannot conceal their 
long-standing trauma regarding centrallenm, 


UN: Dr Joao Jardim admits the possibility of «a aplit of the Madeira PSD [Social 
Democratic Party] with the national entity, in the event that the government does 
not fulfill the commitments made to the Regional Government of Madeira. Does Dr 
Meta Amaral have the same opinion? 


MA: No, I do not think that there would b& ouch @ situation of a breakoff, because I 

am sure that « fteasenable understanding wil! have to be reached which, furchermore, 
seeme LO me to have happened under various unfavorable circumstances (and the present 
ones are even favorable), Hence, nothing warrants the impossibility of obtaining close 
cooperation and understanding with the government of Francisco Baleemao, which has 
already given clearcut proof of ite backing and help in solving the islands’ problems 
insofar as possible. 





DN: Even despite these dissenting spokesmen? 
MA: Which ones? 
DN: The ones who cite the insular price, and the high costs of the islands.... 


MA: That has been surmounted, because the government has given evidence of a national 
perception of the problem of the autonomous regions, which cannot be converted into 
mere calculations of what should be onc whet is. Rather, it must be viewed with 
collective endeavor aimed at the development that it is desired to lend our country, 
taking European integration into account. 


Those particularly underprivileged ond vulnerable areas hold a great significance for 
our country {rom an economic and pol!cical standpoint. Hence, they must be expressly 
backed in their effort for economic lopment. 


DN: Don't you think that you are asking Sao Bento for the moon? 


MA: I think not, because we are, after all, in conformance with the national conscious- 
ness itself, despite the fact that some have sought to poison public opinion with 

their petty accounting. The fact is that, quite recently, it was observed, with 
solidavity clearly expressed throughout the country, from one end to the other, 

at the time of the earthquake in the islands, that there is a link with the Azores 

in the depths of our people's hearts. 
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BCONOMIC PORTUGA! 


MEDLUM=TLRM GOVERNMENT ECONOMIC PERFORMANCE PLAN, 1981-1984 
Lisbon DIARLO DE NOTICIAS in Portuguese 19 Feb 61 pp 3, 9 


|}xcerpte] By stipulating 15,5 percent as an average inflation rate for the next 4 
yeate, the government te aiming at eliminating the discrepancy that exieta with 
respect to the EDC, making it compatible with an average annual growth rate for 
productive investment of 8 percent (higher than that registered in 1974-80), and 
improving its reproductivity. 





in the major options of the plan, the executive branch is committed to increasing 
real wages 2.5 pereent per year and, by 1964, to attaining an unemployment rate that 
is “considerably lower than the 1980 level,” setting it at 6 percent of the active 
population and calling for an average productivity growth of 3.4 percent. 


in the areas of the major economic objectives, the government deems it necessary to 
keep the balance of current transactions in a state of deficit, but within the Limite 
allowing for adequate financing, creating “conditions for its reduction in the second 
part of the decade.” 


To promete a growth in consumption at a rate lower than the gross domestic product, 
but sufficient to provide for a positive growth in “per capita” consumption and to 
raise the rate of domestic savings, so as to reach the levels required by the goal 
of economic growth,are other objectives that have been established. Simultaneously, 
the government stresses the need to “limit the growth of the public sector so that 
the total volume of funds directly absorbed by it will not increase in relation to 
the eross domestic product during this 4-year period.” 


According to the government, the goal of the economic and social policy that will be 
implemented until 1984 is an improvement in the living conditions of the Portuguese 
people, anenhancement of their standard of living, a reduction in unemployment and 
the promotion of real equality of opportunity. Similarly, it is intended to reduce 
the regional imbalances and to bring Portugal closer to the level of economic and 
social development of the other West European countries, with a view toward the 
accomplishment of our country's integration into the EEC. 


fhe fundamental principles underlying the policy defined in the major options of the 
medium-term plan ere the creation of a Weetern and European model of society, wherein 
there will be afforded “conditions for private enterprise in the society and the 
economy.” so that it may “express its creativity,” and the promotion of social jus- 
tice through “an intense effort for equality of opportunity and for the more proper 
distribution of income through fiscal and wage policy." 








The protection of the tamily ond an iapetuse tor conetiiation as 4 means of resolving 
conflicts, the prometion of regional development and the strengthening of the auto- 
nomy of the regions of Madeira and the Agores, tn addition to the fostering of 
cultural and material progress tp the territory of Macau are also objectives contain=- 
ed in the plan, 


The government indicates a8 leadin, conditioning factors for the Portuguese economy 
the rapid technological progress on 4 worldwide scale and the increasing competitive- 
ness of the new industrial countries, However, of those conditioning factors, the 
main one is still the evolution of energy prices, specifically, that of of]. In 
addition to the effect that the tnerease in prices will have on the Portuguese 
balance of payments, ite eflectse wil! have negative repercussions on exports, as a 
result of the revival of new types of protectionian, 


investment Until 1984 


The major options of the medium-term plan call for an average growth rate of 9 percent 
in private investment until 1984, while the rate of the public enterprise sector 
should reach 7.3 pereent during the same period. According to the document, this 
“relatively rapid growth in productive investment is possible because the recent 
levels have been too low, and it is essential to develop some modern sectors and to 
fill certain gape in industrial relations." 


The government thinks that the «ec tore of agriculture and the extractive industries 
deserve special attention from the standpoint of investment, so that these results 
may be achieved before the second haif of the decade. 


"The investment in housing and social infrastructure should increase at a rate of 8 
percent per year, which will prompt a substantial demand in the civil construction 
sector, with the inherent proliferating effects,” according to the major options 
which, moreover, call for an increase in exports “which admittedly could be about 8 
percent per year.” 


According to the document, the objectives cited for investment and inflation require 
a moderate growth in private consumption, so a8 not to put to much pressure on the 
balance of paymentea. 


The government thinks that the total demand should increase 5 percent per year, and 
that it will be met through “erowth rates very similar to that of the gross domestic 
oreduct (GDP) and of imports (5 and 5.1 percent, respectively); admitting that the 
elasticity [words missing from text) imports, the GDP would stand “at about 1." 
This result presupposes that the agricultural sector will, by 1984, be able to 
attain real production values 18 percent higher than the present ones; something 
which, “though possible, given the low levels of certain types of production, will 
still depend on weather conditions.” 


The financing of public investment will cause the total deficit to continue to 
represent a high percentage of the CDP, but the current deficit will have to decline 
percentagewise, through moderation in public spending, accompanied by an increase 

in tax revenue exceeding that in the GDP. 
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According to the government, this evolution means that the deficit in the balance of 
current Crangactions will amount to §2 billion by 1984, resulting chiefly from the 
moderation in the growth of exports and the evolution of imports, combined with a 
loss of nearly 2 points per year in the rate of exchange, owing to the rise in the 
price of oll, which is anticipated at a rate of 15 percent, 


ihe vecurrence of this deficit in the balance of transactions and the relative decline 
in the public sector's current deficit will allow the total investment in 1984 to 

ve financed without having to call for a substantial rise in the rate of savings 

o! private individuals and business forme for 1980, 


According to the major options, it would be particularly beneficial to invest in 
projects involving types of technology that have evolved under conditions that allow 
for thelr dissemination and assimilation,and have market relations and "“apporte" 
jcoatributions| of capital that involve a positive overall effect on the balance of 
payments and a high national added value, with effects on the increased density of 
the industrial network. 


lhe state enterprise sector will invest in the basic sectors of the economy and in 
inttastructure to back the economy. The large-sized investment plans (exceeding 

‘00 million eseudos, at 1980 prices) associated with the plan will be subjected to 

4 Microeconomic analysis, so as to insure the efficiency and satiafactory appropria- 
tion of the funds, 


[he government assigns a preeminent role to external financing in the country's eco- 
nomic development, both through credit operations contracted by Portuguese business 
firme and through direct foreign investment. However, the executive branch proposes 
to keep within “internationally acceptable” limits of trust the relations between 
the total foreign debt and the exchange reserves, and between the foreign debt 
service (interest plus repayment) and the exports of goods and services plus the 
transfers from abroad. 





Fiscal Retorm and Single Tax 


The exchange policy during the 6-year period 1981-84 will consolidate the breaking 
of the victous elrele of inflatton-devaluation, according to the major options, 
whereio it is deemed that the effects of such a circle are negative for distributive 
equity, efftcteney and economic growth. The government considers it necessary to 
maintain the external dynamiem of Portuguese industry, but admits that "it would be 
improper to reinforce the protection of the business firms subject to international 
competition by means of excessive or unjudicious devaluation of the escudo." 


‘he document estates: “An attempt will be made to eliminate the difference in the 
costs of domestic and international production." Interest rates must reflect the 
real economic costs, so as to foster the formation and collection of private savings 
and to safeguard the good utilization thereof. 


The sovernment expresses its intention, during the period of the plan, to direct 
the budgetary policy toward two major preferential areas: fiscal reform and disci- 
pline and the implementation of public spending. 








It will be the goal of the budgetary policy to reduee the current deficit which, in 
the government's view, han been an obstal) Co che process of economle development 
and to the battle against ini lation, 


There will be a curtailment of Che subsicoies to public onterprises based upon the 
actual soctal benefit of their activity, all. ating tunde for increments in statu= 
tory capital exclusively for the financing of investment plans, 


The government is of the opision that, during Cie period of the plan, a fiscal reform 
will have to be implemented eo as to create « single tax on individual persons and 
a single tax on businesses, to replace the present ayatem of income taxes, 


That reform will have to replace the tax on transactiona with a tax on the added 
\lue, review the fiscal process legialacion and change the methods of tax inapec- 
tion so as to eliminate tax fraud, 


The government proposes to upeale Lin wits om wage annually, so as to keep pace 


with the cost of living and, “ins ‘ar os possible, the evolution of productivity." 


The framework for the annual updating of salaries in public sector enterprises will 
be determined taking into account the guarantee of the workers’ purchasing power, 
the economic and financial potential of the enterprises, their social burden and 
the wage level already in effect in con arteon with the general wage level. 


Modernization of Agriculture and New Inergy Sources 


Two more major objectives to be fulfilled by 1984 are to reduce the deficit in the 
food balance and to modernize agriculture, specifically in the agro-food sector. 
According to the government, for this purpose it is necessary to raise the levels 

of self-supply and of meeting the domestic demand for the following food products: 
grains, oil-seeds, forage, mest and milx; and to consolidate, “by way of quality," 
the present level of agricultural exports of products with good prospects, such as 
wine, oil and olives, canned tomatoes, frolic and citrus fruit, is another objective. 
Also cited is the need to support “new rons," with particular mention made of sugar- 
beets, guaranteeing “an intero:) oro! oo quota within the EEC, as well as giving 
an incentive to the agroindustris! ect toes.” 


In the fishing sector, a policy will be implemented for occupational training of 
those active in the sector and for the promotion of a complete evaluation of the 
resources in the exclusive economic ares. ic is also planned to reorganize the 
State Secretariat of Fishing. 


As for industry and energy, the government proposes to devise a medium and long 
term national energy plan, and to produce suitable Legislation for giving an incen- 


tive to, and reinforcing prospecting. ‘esearch and exploration of energy resources 
of all kinds. It is planned, over the short term, to make a significant start in 
new energy sources, specifically aicobho!. coal and others, preferably of national 
origin. 
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In industry, the fundamental objective is the preparation of a basic law for the 
sector and a group of legal documents of sectorial seope, atipulating the methods 
for the materialization of the major options in the industrial policy, a8 wel! as 
creating a dynamics for structural streamlining of the public productive sector, 
relieving tt of financial participation involving activities in the area of private 
enterprise, 


in the realm of public administration, one of the government's objectives ia the 
“correction of the enlargement of public administration, gearing the services to 

‘he real needs.” For this purpose, it is planned, over the next few years, to 
regulate the collective rightea of the workera, and to redistribute and harmonize 
powers, @tructures and means of action among the central, regional and local adminis= 
trations, 


in the environmental sector, the government pledges to establish the major guidelines 
for the physical organization of the territory, and plans to prepare “legislation 
relating to the rational utilization of natural resources, so as to allow for the 
establishment of a sayatem of classified areas." 


Ihe major options of the plan aiso include measures for the support and protection 

of the interests of the emigrants, through the creation of suitable structures, as 

well as guidance relating to analysis, calling for regulations covering the social 

status of mothers in the area of work, employment and occupational training, social 
security, health and education. 


In the justice sector, it is planned to revise and update the civil, penal and com- 
mercial codes, as well as the laws on judicial organization, 
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ECONOMLC PORTUGAL 


CURRENT STATUS OF EEC ENTRY NEGOTIATIONS, STRATEGLES 
Lisbon DIARTO DE NOTICIAS in Portuguese 13 Apr 81 pp 23-24 


[Interview with Alvaro Barreto, Portuguese minister for European integration and 
otficial responsible for conducting (EC colry negotiations, by Joao Vale de Almeida; 
date and place not given! 


[Question] What is the current status of the negotiations for entry into the ERC? 


|Anewer!] At the present time, all the “dossiers” for negotiations are open, with the 
exception of two: fishing and institutional matters. The latter has been customarily 
left for the final period of negotiations. The fishing “dossier” will be opened 
very soon, and we expect this to happen at the next meeting held for negotiations 

on the alternate level at the end of this month. In all the “dossiers” that have 
already been opened, a survey has been made of the differences that exist between 
the community legislation and the Portuguese legislation. This involved an exhaus- 
tive endeavor through a lengthy exercise in comparative law, which the commission 
itself described as one of the best accomplished, both in the first and the second 
expansion. At the present time, the differences are being equated, and the real 
nejotiations will be starting. Portugal has already determined areas in which it 
considers the existence of transitional periods necessary, but it has not yet quan- 
tified its proposals. The only exception is the agriculture "dossier," wherein we 
are putting forth concrete proposals on transitional periods for very Limited areas 
and of an essentially technica! nature. 


Certain “dossiers” have progressei mre, and have already been transmitted to the 
FEC Council of Ministers, which is reeponsible for determining the Community's 
negotiating position. They are: custome union, ECSC [European Coal and Steel 
Community], inepection, regional policy and capital turnover. Except in the case 
of the latter, the Council's response to the Commission's proposals is not yet 
known. It is now Portugal's intention to hasten the negotiations as rapidly as 
possible, and to unblock those “dossiers.” 1 had occasion to reinforce this view 
at the geting which I held with Natalf on 77 February, and during the recent meet- 
ings with him and Choirman Thorn. Moreover, we have received understanding on 

the part of the Commission, and even an identity of views; and we have been inform 
ed that it will make every offort to achteve an acceleration in the Council's 
decision-making. We shell now have to a -att the next negotiation meetings, to 

find out the extent to which that effort will have concrete results. For our part, 
we are preparing new statements on the right of establishment, social matters and 
EURATOM [European Atomic Energy Commission], which must soon be submitted, some 
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Of Chom quite posaibly at the next meeting of "alternates," We are also preparing 
the response to the capital turnover "dossier" pursuant to the Community position 

made public at the end of February. Our response, which is being prepared by the 

Ministry of Finance, must be submitted in May or June. Generally speaking, it is 

our intention to submit everything we have at hand as rapidly as possible, and to 

begin now quantifying the transitional pertods, 


We lave Not Changed the Strategy With Regard to the EEC 


\Question] Does this government's action represent a strategic change from the 
previous government with regard to the process of integration into the EEC? 


|Answer! | deny that there has been a strategic change. We still consider entry 
into the EEC one of the government's top priorities, as was also announced in the 
prime minister's inauguration addreas, and as noted in the government's program 
iteel!. The prime minister has also had occasion to state, in the closing speech 
of the program debate, that not only is entry into the FEC one of this government's 
top priorities, but it will also influence all the internal changes that the country 
will undergo during the next few years, the driving force for which will be Portu- 
gal's entry into the EEC itself. I think that this was the exact orientation of 
the previous government in which L participated, and with which I was in total 
agreement. But it is obvious that the previous government, in setting membership 
in 1985 as a goal, did so on the basis of an understanding of the circumstances 
that existed then, which did not bring into question the possibility of its being 
fulfilled on that date. The recent course of events within the EEC and the disagree- 
ments which have worsened in recent months with regard to agriculture, fishing, 
regional policy and budgetary matters, among others, have had an effect on the pace 
of the negotiations, and have hampered their progress at the rate which we wanted; 
because the EEC can, after all, only negotiate with Portugal after it learns the 
changes that it will be making in its own structures. Nowadays, we cannot have the 
assurance that we had in 1980 that the entry could take place in 1983. The circum 
stances are different, and now entry in 1983 is virtually impossible. In the latest 
contacts with Community officials, we reached the conclusion that there is a possi- 
bility of stening the membership treaty in 1982, and of accomplishing the entry in 
i¥84. | do not think that all this represents a change in strategy, but rather the 
adaptation of the previous strategy to the new circumstances. Another point that 
may be used to claim that there has been a strategic change is the fact that this 
soveroment states that it will not join at any price. I think that it is obvious 
that the previous government's strategy also contained this point implicitly. No 
one would agree that Portugal could enter into an affiliation that would not result 
in clearcut advantages, whether they be economic, social or political. It is the 
government's conviction that the membership will have positive effects on the coun- 
try's development, but we consider it useful to let it be said that we have the 
country's interests in mind, and that we shall only join if real advantages result 
for Portugal. But I do not see any change on this point either. The only differ- 
ence that might exist is that the previous government accepted this implicitly, 

und the present government has made it explicit. 


|\Question| The strategic orientation is directly related to the connection between 
the Portuguese process and the Spanish process. What is the government's position 
regarding the advantages of simultaneous membership and separate membership? 
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[Anawer| The government's position is one of reaffirming that we are not participat= 
ing in any “eross of nations,” The matter is auffielently important, and will have 


such profound repercussions on the count. y's entire life that it must be treated 
with a timetable of its own, Our position « retard to Spain is simple: The 
processes of Portugal and Spain must be analyzed, discussed and negotiated on the 


basis of their own merits, inasmuch as the problema are totally different in the 
agricultural sector and in the industrial sector, for example. On the other hand, 
the date of Portugal's entry must be the natural result of the negotiating process, 
and must have no connection with the process of Spain's entry. We have been guaran- 
teed complete comprehension by the Commission, and we have been told that this is 
the understanding of the EEC, However, they did not fail to tell ua that, from a 
function standpoint, simultaneous membership would have advantages for the EEC, 
However, it was made clear that neither of the processes would be delayed if the 
other showed a substantial lag. It was this guarantee that we sought to obtain, 
and we are satisfied with the response. On this basis, the matter of learning 
whether Portugal will enter before or afler Spain assumes special significance only 
on the level of bilateral relations. 


If we join first, there will have to be « solution to problems of a technical nature 
in the relations between the two countries. But the preeminent matter is that the 
negotiations with Portugal should be handled strictly on the basis of their own 
merits. 


"MIE and MNE Are Complementary’ 


[Question] The recent contacts in Brussels warranted the conclusion that the prob- 
lems which exist with respect to Portugal's entry have been raised by the member 
states represented in the Council and not by the Commission. What has been planned 
by way of diplomatic action with the Ten, and how does this point fit into the rela- 
tions of the Ministry of furopean Integration [MIE] with the Ministry of Foreign 
Affairs |MNE]? 


|Answer| The MIE=MNE relations have often been viewed essentially from the standpoint 
ot attempting to find reasons for divisions between the two ministries. The Ministry 
of Buropean Integration has well defined tunctions which, moreover, have been speci- 
(ied in Law 185/79, which conters upon {tt the responsibility for directing and organ- 
izing negotiations in accordance with the guidance of the Council of Ministers. 


Nowadays, those functions have been increased with the task of proposing and giving 
an incentive for the structural chanees within the country itself, in close contact 
with the sectorial ministries, and with the mission of publicizing the idea of the 

1} EC and promoting public debate concerning Luropean integration. The problem that 

is posed is that of the link with the other ministries. 


This problem has arisen both with the MNE, with respect to the first function, and 
with all the others, with respect to the second one. In the case of the first 
function, it is obvious that the process of entry cannot be dissociated from Portu- 
guese foreign policy. Everything related to contacts on the bilateral level with 
member states of the FFU and with other countries is work incumbent on the MNE. 

The two ministries are complementary with respect to their action, and there is 

no conflict of authority between them, as certain groups sometimes try to make us 
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believe, Inaotar as concrete tnitiatives are concerned, several contacts have ber, 
planned in buropean capitals, but for the time being I would prefer not to apecify 
t hem, 


[Question)] One of the tasks of the MIE is to study and promote internal adjustments 
foreed by the integration. What is being done in this area? 


|Anawer] We are changing the operational structure of the Commission on European 
Integration. We have created the position of the voting member responsible for 

one or more of the 16 negotiation “dossiers.” Thisa month, it is planned to submit 

a detailed program of the work for each one related to the preparation of the 
“dossiers” and the structural changes required in each sector of activity. The 
general plan of activitles will be coordinated by my ministry, after it has been 
approved by the Council of Ministers. It is an important job, and I would even call 
it the main job to be accomplished from the standpoint of entry into the EEC, The 
negotiations themselves are important, but the structural changes, particularly since 
they will meet with great resistance, owing to the apathy created in many sectors 

of Portuguese life, will require a great inspiring force. 


‘Wo Shall Not Be a Shelter for Industries Which Others Do Not Want' 


[Question] Integration into the EEC will affect the development of the Portuguese 
economy. But the crisis in the EEC is obvious. What is to be expected of the entry, 
and what role will be incumbent on Portugal in the Europe of the Twelve? 


[Answer] Portugal will have access to and will participate in a large-sized market 
economy, with all the advantages which in my opinion are accrued from that fact. 
Secondly, I think that the entry will constitute a motivation for development which 
will make it possible to reduce the differences that now separate us from Europe 
(all our economic indexes are half those of the Greeks and a fifth of those of the 
Germans). Thirdly, I obviously consider the analysis made by many claiming that 

the current crisis in the EEC is evidence of its failure, and the main argument 

that would advise against Portugal's entry, to be erroneous. I have a completely 
opposite view. Europe is in a state of crisis, with high inflation rates and a high 
rite of unemployment; the gross national product increased an average of 0.5 percent 
last year, and is expected to decline 0.5 percent this year. But I ask: which coun- 
tries outside of the EEC have succeeded in achieving a less critical status? Not 

to mention Poland, which has special features, we might mention the United States, 
Spain and, why not, Portugal. tl think that one can readily conclude that the state 
of the ERC member nations would be considerably worse if they were not in the Common 
Market. I belleve that resolving the problems jointly, accumulating the experience 
of the various countries and determining joint strategies have made a favorable 
contribution toward surmounting a period of crisis. This does not prevent the crisis, 
that is true, especialiy if it has deep roots, such as the type due essentially to 
the change that has occurred in energy prices which would destroy an entire economy 
based on cheap energy. On the other hand, I disagree with the notion that Portugal 
could be used, in the context of the Europe of the Twelve, as a country in which to 
install the industries which the others do not want. I am sure that there is no 
suc) tatention in the guidelines of the industrial policy of the EEC member states, 
and | think that the regulations for quality control and environmental protection 
which the membership will force us to adopt will prevent the advent of situations 
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ot that kind, As tor the mode! o) development, it seema clear to me that it cannot 


be based exclusively on industries with totensive Labor, because that would be high- 
ly unfeasible over the medium term, OWilng to the competition with the developing 
nations, I think that, ta fortupil, induetr es with teehnology that T would not 
call top-ranking, but advanced, should be concen crated, wherein the national added 


value would be high. Portugal wil! by no seans become a supplier of labor or a 
shelter for polluting industries. Yor us, the membership will be a driving force 
for development and a factor for approaching Ruropean standards, However, we must 
rid ourselves of the notion that evervthing is going to change the day after the 
entry. That will obviously no’ heopes, and we must all work hard to see to it that 
the posttive results are felt as quickly as possible. 





‘Portugal Will Not Be a Net Contributer’ 


[Question] One of the problems confronting Portugal from the standpoint of the entry 
is the one usually referred to ae a financial balance; in other words, the ratio 
between the contribution that lortugal will make to the EEC's income and the finan- 
cial sums that it will receive from the Community poltetes as a whole. The present 
structure of our food imports, for example, might indicate that this balance will 
have a large deficit for Portugal if corrective mechanisms are not introduced. 

How do you view this question? 


[Auswer| lt is also unthinkable tha: the FEC would consider the matter in the same 
way, that Portugal would become 4 net contributor to the FEC. IL obviously cannot 
state the final form of the financial! balance, because it will depend heaviiy on 

the restructuring of the agricultural mechanisms and budgets currently being dealt 
with in the EEC. But it can by no means be anticipated that, since Portugal is a 
country which is a large food importer, it will pay, without any compensation, the 
large amount of “prelevements" [previous deductions] to which ‘t is bound in prin- 
ciple by the Community regulations. Those payments will have to be returned through 
the Regional Fund, the Social Fund and the FCSC Fund, for example. But that will be 
the topic at the final negotiating sessions. The only thing that I can guarantee 

to you is, I repeat, that Portugal will not accept any status as a net contributor. 


[Question] Is that issue already a peaceful one in terms of negotiation, even though 
it has not yet been formally deait with 


[Answer] As I said, the matter sas acc yet been taken up in the negotiations. But 
the informal talks that we have held as Community representatives have confirmed to 
us the correctness of our position, and we have never even been challenged. It 
would, in fact, be unthinkable tor a country like Portugal to have to finance French 
agriculture or German agriculture. 


|\Question] We always have the example of the British situation.... 


[Answer] The example exists, but it ic also a fact that the understanding was such 
that the situation was corrected. And we also have the example of Greece, whose 
level of wealth is below that of Great Hritain, and which reached an agreement to 
avoid a net contribution. Now Portugal has a per capita wealth that is nearly 
half that of Greece.... 
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[Question] Another key issue in the negotiations relates to textiles, The Custom 
union "dossier" is being held up in the Couneil of Ministers of the Ten owing to 
the differences concerning the system of Portuguese textile exports after the entr:. 
What is Portugal's position? 


|Answer] Our position is very clearcut: any restriction on the free circulation of 
textiles after entry is unacceptable to Portugal. Textiles constitute 30 percent 
of Portugal's exports, and it is unacceptable for the entry to harm Portugal in 
such an important sector of our economy. 


"Certain Terma for Greece's Entry Do Not Satisfy Us' 


|Question|) The status of a net contributor, and restrictions on textiles after the 


entry: these are two hypotheses that are unacceptable to Portugal. Are there any 
others? 


|Answer| There are, in fact, some vital points in the negotiations on which Portugal 
cannot vield, There are other points, but IL would ask you for understanding of the 
difficulty of publictzing them, because they will emerge as the negotiations proceed, 
llowever, IT can say that there are certain transitional periods on which we shall be 
quite tirm, because the periods to be determined will have to allow for the adjust- 
ment of the Portuguese productive structure. 


[Question] The transitional periods granted to Greece will surely act as indicators 
for the case of Portugal. Ils there any sector wherein those transitional periods 
could not be accepted by Portugal? 


[Answer] There are certain sectors wherein, in fact, we do not agree with the periods 
established for Greece: tor example, regarding the free circulation of workers which, 
in the case of Greece, will not take place until the end of a /-year transitional 
period. Our position is to request the free circulation after the date of entry 

and, in particular, to guarantee a group of privileges for our emigrants equal to 
those given the EEC workers. 


‘We Shall Make Use of the Joint Action’ 


[Question| How would you fit the joint action in the current concerns of your minis- 
try? 


iAnewer) This ts a point to which Portugal is giving particular attention, because 
we know that, from the standpoint of the EEC, it will be the test of Portugal's 
future behavior within the Community. All the plans must be carefully prepared, 
and follow a process of submission that is quite complex, including an assessment, 
approval and monitoring of the appropriations on the part of the EEC. In this con- 
nection, one of our main concerns during the past 3 months has been to make the 
structure of the internal operation such that it would be possible to attain these 
goals. in the visit that T paid to Brussels in February, Vice Chairman Natali 
‘pressed to me the EEC's desire that Portugal submit as promptly as possible the 
various plar-: ‘ralysis, something which had not occurred up until that time. 

So L was ple. '. pote on this visit Vice Chairman Natali's comment that he hoped 
that Portugal wo: . continue to submit plans. In fact, during the last week of 
March, we submitted the first three plans which, after a first reading, left a 
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rather positive impression with «) no. We are attempting to have atill 
more plans submitted this month ond. in senora'l, to carry out and hasten the use 
of the Community appropriations, 


[Question] Is consideration »-'» iven to the mtbtlity of creating an organ to 
coordinate the use of the Communit: funde? 


[Answer] No. There is 4 managing entity, from the financial standpoint, which will 
work with a representative {rom the General Directorate of the Treasury, and another 
trom the Ministry of European Integration. The area of studies and devising of plans 
will be coordinated by the secrecariac for Furopean Integraction, based on the work 
done by the various sectorial mintatries., 


[Question] Portugal did not make total use of the funds which were granted it by the 
EFTA [European Free Trade Association] Fund and the World Bank. Will the same thing 
happen with the assistance from the EEC? 


[Answer] The problem occurred primarily in connection with certain funds from the 

EIB [European Investment Bank! and the World Bank. The FFTA Fund operated moderately 
well. As for the Community funds, there are already mechanisms which have been 
planned with a view toward insuring total utilization of the appropriations placed 

at our disposal. 
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ECONOMIL( SWEDEN 


BARTEES 


BALANCE OF TRADE SURPLUS@<The Swedish trade balance (exports minus taports of 
commodities) displays 4 surplus of 1.1 Billion kroner for March. That is the 
Niggeet surplus since June 1978, That is apparent from the SCB's (Central Bureau 
of Slatiaticos| statiatics on foreign trade. The surplus of 1.1 billion kronor can 
be compared with a deticit of 0.5 billion Kronor during March of last year. Thus 
the year began well for Sweden. During the period from January through 
Marclh"that is, the first quarter==the balance of trade showed a surplus of 0.5 
billion Kroner, On the other hand, foreign trade produced a deficit of 2.4 
billion Kronor during the first quarter of 1980, Thus there was an improvement of 
» full 2.9 Billion Kronor. That improvement is mainly due to the fact that the 
volume of imports decreased less than the volume of exports. Swedish exports 
declined by § percent during the first quarter. On the other hand, imports 
declined by a full 15 percent. The large decrease in the import volume is due, 
wong Other things, to the fact that there was a decline in oj 1 imports. Reduced 
Oil imports are responsible for 1.1 billion kronor of the 2.9 billion kronor 


improvement in the trade balance. [Text] (Stockholm SVENSKA DAGBLADET in Swedish 
16 Apr 81 p 29) 9266 


C80: 3109/7166 
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HOUNUM LC TURKEY 


PREPARATIONS BEGIN FOR FULL BEC MEMBERSHIP 
Latanbul MILLIVET in Turkish 27 Mar 81 p 10 


l'ext] The National Seeurity Couneil has adopted the goal of Turkey's becoming 
a ‘ull member of the Puropean Economic Community, and has decided to undertake 
ali manner of economic, social and technical preparations as soon an possible, 
te bring about the achievement of this goal in the future. 


Detailed information about Turkey's policies in this matter and possible future 
developments was presented a few days ago to the NSC, at a briefing attended by 
our permanent delegates to NATO, the EEC, and the Council of Europe, and inter- 
ested mintaters, and by representatives of the State Planning Organization, the 
Ministry of Finance, and other related ministries. It was pointed out that the 
EEC expansion, which began with Greece's entrance, will include all the Mediter- 
ranean countries except Turkey after Spain and Portugal become full members, and 
that there is a strong possibility that Turkish induetry and agriculture will be 
left out of BEC markets. Along with these economic drawbacks, it was established 
that exclusion from the European integration will result in certain political and 
social consequences and a decision was reached "to begin as soon as possible domes- 
tic undertaking aimed at fostering full membership, which is the final goal in 
the supplementary protocol Turkey has signed with the EEC." 


Since these efforts require that certain legal measures be taken along with the 
economic, all interested ministries and establishments are expected to take 
action in this direction. In the meantime, it was made clear that Turkey will 
carry out periodic custome reductions and certain similar obligations it assumed 
under the supplementary protocol. For the past 3 years, Turkey, (due to the 
econom . crisis) has put a freeze on customs reductions on EEC imports. 


Since there is not a parliamentary regime in Turkey today, it is out of the 
question that Turkey apply for full membership in the EEC. On the other hand, 
the National Security Council has seen the value of preparing the Turkish 
economy for the obligations of full membership upon the country's return to a 
democratic regime; it has adopted the view that the results [of this effort | 
will make it easier to discuss the question of full membership at that time with 
the EEC, 


9800 
CSo: 4907/2728 


49 

















BCONOM IC TURKEY 


ARBITRATION COUNCIL IN MINIMUM WAGE EXPLORED 
latanbul CUMHMHURIY!T in Turkish 26 Mar 61 » 5 


[Text] Law No 2364, which envisions renewing the expired collective agreements 
by the Arbitration Council was intended to prevent exploitation of workers dur- 
ing the transition period in which union activity te suspended, But 3 monthe 
have already gone by since the law took effect, and not a single conflict has 
been resolved, In the meantime, however, a period of working without a collec- 
tive agreement has transpired at job sites where the workers have gone back to 
work despite a strike, or where etrikes were postponed, and where issues are 
deadlocked, To put it differently, workers are still being paid according to 
agreements reached no less than } to 4 veare ago, but meant to last at most 2 
years, Since the 70 percent advances are atill far below the model agreements 
of that time, and were for the most part added on to the low wages of the past, 
workers found them far from satisfactory. Furthermore, a great many unions 
Linked to Turk-Is | the Turkish Trade Union Movement], especially those in the 
State Economic Enterprises, had postponed payment of the 70 percent advance in 
order to avoid confusion in calculations, since they expected a much higher wage 
increase in the new agreements of the near future. 





With hundreds of thousands of workers anticipating something this important, the 
fact that the Arbitration Council has spent 3 months determining basic principles 
is a poor reflection on its work. Moreover, every new day that goes by brings 
with it another major problem that has to be solved. Foremost among the truly 
very hard-to-solve problems first placed on the agenda of the Arbitration Council 
in these months are the decisions of the Supreme Court of Appeals and the Depart- 
ment of the Exchequer and Audit which eliminate payment of more than two bonuses 
annually, and the new minimum wages expected to be established any day now. 


Everyone agrees that workers cannot be employed at an income level below what 

they were entitled to under former agreements. The most practical solution, it 

is argued, is for the Arbitration Council to add the amount of the extra bonuses 

to the wages. But how will this artificial increase in wages by evaluated within 
the wage increase of the new agreement’? How will the worker be safeguarded against 
injustices? How much time will the Arbitration Council need to decide on the 

basic principle for this important new problem, considering that it lost such a 
significant amount of time as 3 months in establishing the basic principles for 
wage increases in line with the government's wage increase policy? 














At the same time, another problem is looming in connection with the paee al 

work of the Minimum Wage Commission, According to newspaper reports, lurk=/s 
came to the meetings of the Commission with a minimum wage proposal of 15,000 
liras, and the Emplovers' Confederation with [one of] 10,000, If the legal 
meaning and concept of a minimum wage are evaluated, and the wage necessary for 
subsistence is calculated according to the rise in prices, figures above these 
proposals will be arrived at, Since the legal meaning and concept of a minimum 
wage are set aside and other righte are tied to the minimum wage, realistic 
figures commensurate with legal concept of the minimum wage are, like it or not, 
left behind, But in any case, it will be unthinkable for it to go below the 
basic Secial Security premium of 9,750 liras, because then we will have a 
situation where too high a premium is paid unjustifiably. Even when approached 
from angles other than the minimum wage concept, it appears unlikely that the 
minimum wage would be set below 10,000 [liras]. 


On this very potnt, attention is drawn toe a news item in the TERCUMAN newspaper 
on wage inereases, reporting that the Arbitration Council has reached a decision 
on the basic principle, and to a commentary just below it by an expert advisor, 
entitled "Wateh Out for the Minimum Wage." The commentary maintains that too 
large an increase in the minimum wage has serious drawbacks; along with classic 
opinions on the employers’ side such as that it will lead to inflation and cause 
unemployment, it aleo asserts that the distinction between old/new and qualified/ 
unqualified workers will be eliminated, It appears that the Arbitration Council 
has adopted in principle the reported wage increases, since the report was not 
denied in subsequent days in other newspapers after its appearance in a lead 
article. Actually, the report must have had a sobering effect on workers who 
had pinned their hopes on the Arbitration Council, A 10 percent wage increase 
on top of the advances will make even the slightest minimum wage increase, let 
alone a normal increase, a drawback, since it will erase the distinction on the 
job between the senior/qualified worker and the new worker. This is because an 
80 percent increase in the first year of the new agreements--including the /0 
percent advances, i.e., a supplementary increase of 10 percent--means staying 
well below the agreements signed before 12 September. The 70 percent advance, 
applied to wages of at least 3 to 4 years ago, produced employment at a wage 
level far below those in agreements signed prior to 12 September in the same 
industries. There will be a great difference between the wage obtained in the 
agreement signed last vear by Tek Gida-Ie [Turkish Tobacco, Distillery, Food 
and Allied Workers’ Union] at the State Monopoly and the 80 percent wage in- 
crease to be applied at CAYKUR [Tea Producers Organization (Ltd Econ. State 
Faterprise)], to the disadvantage of the CAYKUR workers. The wages established 
in agreements signed a vear ago in the metal and textile industries will also 

be considerably above an 80 percent wage increase. In a textile industry where 
the average wage, including soctal rights, will not exceed 10,000 liras [even] 


with an 80 percent Increase, not much difference will remain between workers 
hired earlier and under the contract, and between qualified and new workers, 
no matter how Little the minimum wage increases. 


briefiv, the new minimum wage, whatever it may be, brings a new problem to the 
Arbitration Council. If {it aleo takes months to decide on the basic principle 
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for thie, new problems will arise, net to mention the impatience of hundreds 

ef thousands of workers and the difficulty of working for very old and low 
wages. Aside from everything, each paseing day increases the problem of the 
disparities between the agreements The somber of contracts and workers wait- 
ing for a settlement ie multiplying If the Arhlcrattion Counedl cannot adopt 

a mode of work in ita deliberations which is apprepriate te the concept of a 
period of transition, the problems of the transitional period will grow consider- 
ably, but what is really important is that the workers will lose something of 
their permanent rights. 
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KCONOMIC TURKEY 


CONTRACT BIDS TO OPEN FOR PENDIK DOCKS 
Istanbul CUMHURIYET in Turkish 29 Mar 81 p 5 


Toxt] lt has been learned that a new contract will be awarded for construction 
of the breakwaters of the entrance to the Pendik Docks Harbor. An announcement 

was Made that the general director of the Maritime Bank has begun relevant prepa- 
rations, and that the Istanbul Technical University's Chair of Hydraulics has had 
an experimental model constructed. It was noted that construction of the break- 
waters, which will cost approximately 500 million liras, is scheduled for comple- 
tion by the end of 1983, with the contract to be awarded at the end of this June, 


The Firet Contract Award and ite Result 


Five years ago the contract for the Pendik Docks breakwaters was awarded to the 
Kozanoglu-Cavusoglu Construction and Contracting Co., Ltd., owned by Ahmet Gokce 
Kozganoglu and Mehmet Omer Cavusoglu, at a price of 94 million liras, and construc- 
tion began with groundbreaking on 29 September 1976. An inspection was conducted 
on 27 March 1978 on behalf of the contracting party, the Maritime Bank, at the 


construction site--which was supposed to be finished 10 December 1978, as stipu- 
lated in the agreement--and since the conclusion was that only 25 percent of the 
work had been done and construction could not be completed in the specified time, 
the agreement was canceled. The Maritime Bank took the dispute to an arbitrator, 
maintaining that the contractor had drawn an excess of approximately 29 million 
liras by representing unfinished work as having been accomplished. The Arbitra- 
tion Council which was thereupon assembled established that the contractor had 
drawn more [money] out of the bank than it was entitled to, but supported the 
contractor's demands for retribution for profits lost due to loss of work, be- 
cause it invalidated the bank's cancellation of the agreement. However, the 15th 
Legal Office of the High Court of Appeals, which examined the matter in response 
to an appeal by the Maritime Bank, invalidated the decision of the Arbitration 
Council ta a decision made public some time ago, finding the choice of arbitrators 
contradictory to the clear dictates of the agreement between the parties. 


According to information received, preparations for awarding the contract are 


proceeding rapidly: these could not be made until now because the Maritime Bank 
lacked tunds to finance the project. In addition to these preparations, an 
experimental model is being conetructed at the Istanbul Technical University's 


Chair of Uvdraulics to determine the effects of wages on the harbor of the docks, 
and the final location of the breakwater. It was indicated that 2 million liras 
had been set aside for this work. 


53 





The 400 Million Liras Difterence 


There ia a 400 million lirae difference between the first contract price set in 
1976 and the price calculated for the second award, to be set at the end of the 
coming month of June, Concerned parties have maintalned that thie difference=-- 
resulting from the rise in unit prices from 19/0 to Che present--now appears in 
the loss column of the state, bul recompensation can be demanded from the con~ 
tractor firm which received the first award, on the grounds that it was respon- 
sible, 


9800 
CSO; 4907/228 


54 

















POLITICAL INTERNATIONAL ALFALK 


PROCEEDINGS OF TENERIFE EUROPEAN ISLAND AREAS CONFERENCE 
Lisbon DIARTO DE NOTICIAS in Portuguese 19 Apr 41 pp 7-8 


|Report on proceedings of S-day conference held in Tenerife, Canary Islands, under 
sponsorship of the Council of Europe's European Committee on Cooperation in 
Municipal and Regional Matters; date not given] 


{Text | The Council of Europe, a forum of political conscience and morality, sponsored 
the European Island Areas Conference in Tenerife. 


In attendance there were not only representatives of the administrations of those 
territories, but also political personages associated with organizations on that 
level, clearly demonstrating the interest in the conference evoked among Buropean 
political circles, 


In fact, it involved an effort to debate and analyze as a whole the problems currently 
posed for the islands and archipelagos of Europe, with particular emphasis on the 
individual features common to insularity. 


At the outset, this endeavor had the experience from the Conference of Local Govern- 
ments and Regions of Europe (an entity that directly organized the Tenerife meet- 
ing) which, in October 1979, had adopted a recommendation concerning the specific 
problems of the European Atlantic insular areas, in which it was stated: "The devel- 
opment of transportation infrastructures and the organization of a genuine communi- 
-ations network for Europe, uniting all the areas of Europe, including the peripheral 
ones, in a balanced and harmonious manner, and linking the centers to the peripheries, 
as well as the peripheries to each other, is the main requisite for a regional policy 
worthy of the name, based on the redistribution of opportunities, and not on the 
distribution of subsidies.” 


ihis recommendation established the motto for the holding of the Conference of Euro- 
pean Island Areas, the organization of which was also proposed during the course of 
the same work session at which the resolution was adopted. 


year later, nearly 200 representatives of the islands and archipelagos of Europe 
were gathered in Tenerite, fiehting for greater intervention in the matters directly 
related to them, and claiming the right to economic, political and social develop- 
ment on an equal footing with the respective continental areas. They also included 
Portuguese political personages, among whom was a large delegation trom the Azores. 


ominent among the features with which we shall deal in this final commentary on 
the Tenerife Conference is, in the first place, the fact that the activities took 
place on an island of the Canaries archipelago currently attempting the first steps 
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for autonomy, the bill for which t+ being Go occed in the Spanish Parliament, In 
fact, this coincidence, whieh ooviou ly dia noe oceur fortuitously, but deliberately, 
ae 4 clear affirmation of the desire tor autonomy that inapires the residents of the 
Canaries, appeara salrange, 


The Canaries residents, anxious about thelr future, reacted unfavorably to the speech= 
es of the members of the Spaninh Government during the conference, because they con- 
sidered them overly centraliat, and a bad omen for the desired autonomy, The exces= 
sive repetition that the Canaries should become integrated into Europe also displeas- 
ed the Canaries residents, who were angered by the atatement from Martin Villa, 

the Spanish minister of territorial administration, when he remarked that autonomy 
could not be regarded as a universal panacea capable of solving all problems by 
itself, According to Villa, it ts merely ‘a new way of organizing the atate, which 
makes it possible for the decisions that most directly affect the citizens to be 

made by the public authorities closest to them." 


But the great inapirers of the activities were without doubt the Portuguese represen- 
tatives, not only because they made the largest number of speeches, but also because 
of the pace and animation that marked the debates. If it had not been for them, 
perhaps che conference would not have transcended the boredom and tedium of Long 
reporte which had been prepared in advance. 


Special prominence was attached to Mota Amaral who was, in fact, the great helmseman 
ot that ship in which he pulled all the strings, from beginning to end. It was 
incumbent on him to chair some of the working sessions and the introductory reports 
at the conference (the problems of the European island areas) and the final submis- 
sion of the conclusions. 


In the reports that were submitted, revealing the experiences of the islands or 
archipelagos from which their authors came, problems involving ecology, tourism, 
transportation and fishing were discussed. 


In fact, as was stressed in the Final Declaration, "Despite a great variety of situ- 
ations, a community of interests unites the Luropean island areas, which are forced 

to cope with a group of similar problems in varying environments, particularly with 

respect to the regulation of the territory, socioeconomic development, the environ- 

ment and both institutional and political organization." 


Actually, insularity itself is a negative, inequitable factor on the path of socio- 
economic development for the people, owing to geographical isolation and insufficient 
transportation, the lack of raw materials and the distance from the political 
decision-making centers, circumstances which foster the maintenance of archaic 
structures and which do not facilitate the adoption of new types of technology in 
agriculture and fishing, for instance. 


It is against this state of affairs that the islands’ representatives fought, call- 
ing upon the officials and the large decision-making centers to engage in suitable 
deliberations that are urgently needed to take place. 


In view of the tenuous balance of the island systems, the conference considered it 
essential to adopt a special policy on regulation of the territory, with particular 
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emphasis on the transportation infrastructures, the organization of urban centers 
and industrial inatallations, and protection of the environment and of the ecologica! 
balance, 


The debate on transportation policy polarized the conference activity, specifically, 
through the acceptance of the concept of territorial continuity, which was also 

noted in the conclusions: "Insofar as sea and air transportation rates are concerned, 
the islands should be treated as if they were combined on firm ground by land trans- 
portation facilities, Ie is only through abiding by this requisite that the islands 
will be able to find the opportunity to achieve the development that exists in the 
continental areas, The progress of agriculture and touriam depends on this requi- 
site, as does the creation of small and medium-sized industries partially geared 
toward foreign markets.” 


Note wae also Laken of the weakness of the fishing fleets in the areas, and of the 
particular significance attached to tishing activity for the island populations, 

as well as of the competition from the economically stronger areas and countries 
whose vessels with Large tonnage do not leave room for the activity of the small- 

ry fishing in the islands. Hence it was suggested that the community's fishing 
ar should guarantee the conservation of the fishing reserves and provide special 
procection for the island community reserves. 


As tor tourism, a policy was advised that would guarantee a balanced tourism deve- 
lopment in the island areas, strictly contingent on quality standards, with consi- 
deration for the specific nature and character of each island. It was noted that 
this policy must come under the jurisdiction of the regional authorities, who must 
have the facilities capable of pursuing these goals. On the islands which rely on 
massive tourism, efforts must be expended to preserve the regional identity of the 
island areas. These efforts should make an active contribution to realization of 
the dangers that could result from the trends in that type of activity. In partic- 
ular the local culture, the traditions, the architectural styles, the arts, the 
cuisine, the music and the language are confronted with stereotypes coming from 
civilizations in the central and wealthier areas, possibly destroying the local 
legacy of many tourist attractions. 





Another point that was considered was the protection of the island ecosystems, in 
view of the need to reconcile economic development with environmental protection, 
inasmuch as it is tar more important to the islands than to the continent. 


The questions about the energy shortage and European integration attested to the 
fact thot the islands’ economic development is limited to the financial aspects. 
in particular, all action that would help to break the islands’ isolation (an improve- 


ment in the communtcations systems, exten: ton of the cultural dissemination programs, 
ete.) has a eritical role in the promotion of really European living standards in the 
islands. The implementation of the programs and technical cooperation that would 


be capable of giving the islands the facilities which they need for their develop- 
nent constitute a mator area for the affirmation of national and European solidarity. 


Finally, the European island areas declared that they are convinced of the need to 
develop their regional autonomy as a means of finding a solution to their problems 
which, after all, is the maximum contribution that they can make to the national 
community. 
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Three days sufficed to equate the types of insular problema existing in the ialands 
and archipelagos of Burope, Stock van taken of the problema, and solutions were 
indicated, 


Sufficient time has not vol elapsed Co asaeie tu of eet of the Declaration of Tene- 
rife, For the present, al! that hae been hears te che ory of the small David to the 
giant Goliath. What will the response be? 


Insofar as we are concerned, it wou'd not lifficult to prediet that, at least in 
the very near future, the tundamental problema of our islands will be deferred once 
again, 


In fact, the passage in the Assembly of the Republic of the billa of the Azores and 
Madeira Regional Assemblies concerning the assumption of the costs of inaularity 
which is, moreover, stipulated in the Constitution, does not seem possible, 


To preclude confrontation with the repfonal governments, there will be nothing left 
for the majority to do but put off the plane that have been shelved, ond make people 
forget them, 


However, in Strasbourg the islands will continue to demand what the central govern= 
ments are refusing them on the continent. It is the outery for autonomy, heightened 
by the Conference of European Island Areas in Tenerite. 
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POLL TICAL CYPRUS 


KYPRIANOU: ‘WE NEVER ACCEPTED BLZONALITY' 
Nicosia CYPRUS MALL in English 21 Apr 81 p 1 


ltext] 

ENT KYPRIANOU HAS IN\ 

TURKISH CYPRIOT LEADER 
DENKTASH TO PUT AN END TO FU 
CRIMINATION ABOUT «BIZONALITY» AND TO 
LET THE MATTER BE DISCUSSED Al THe 
a TABLE OF THE INTERCOMMU 
The President was referring to siatements 
the Turkish Cypriot leader claiming that the Greek 
Cypriot had accepted «bizonal'ty» and the 








this to enter into a 
and that «it 
selves to the intercommuna! 
out constructive discussion there». 
«l invite «im to aban- 
don his tacti ; and to give 
the necessary instructions 
to the Turkich Cypriot ne- 
gotiator to help the dia- 
logue make progress. If 
the dialogue has a suc- 
cesaful outecme, this 
would be to ‘he benefit of 
all the people of Cypruss, However, Turkish Cypriot 


and to carry 








Mr Kypriaacv said | 

« weh to assure Mr Denk. 
(ash that we view the dialogue 
as 4 meted to find a solution 
and notas a methed to gain 
tame, a8 is perhaps the case 
wah Minw, the Present 3 de 
ctared. 





Bairak radio erday quoted 
again Mr as saying 
that Presidem Kyprianou's 
tatements on «bizonality» 
show chat Mr Kyprnanou has 
no tention to come to an 
a,reement with the Turtish 
Cypnot side. 
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Responsibility 


Uniess Mr Kyprianou hide 
the truth from Greek Cy. 
pret people in view of the 

rtheoming general alecuons, 
then it would mean that Mr 
Kypriano'' does not desire an 
— for coexistence 

the Turkish side and, in 

—— —— 

XXX ty, he was 
reported as saying. 

In Iie speech at Lemythou 
village President Kyprianou 
fae out that during the 
~ 4 1979 talks with Mr Denk- 

when the ten-point agree- 
ment was reached about the 
resumption of the tale he = 
not accept a sugwestion 
Mr Denktash to include in the 
agreement anyihiog about bi- 

y, nor was there any- 
thing about bizonality in the 
four guidelines of the Maka- 
rtos-Denteta sh 


ral 
where the term ebizonality» is 
mentioned to clarify “at the 
term refers to Uw ier iors 
aspect. 


Terminu logy 


«Anyway, it would be a 
subject for discussion. It was 
not an advance commitment 
but discussion of terminolory. 
Mr Denktash is well aware of 
our views on bizonalitvy, both 
as a concept and as a term 
for they heve been analysed in 
great detail during the inter- 
communal talks in the pre 
sence of the Special Represen- 
tative of the UN Secretary 
General», the President sad 

ef Mr Denktash is referring 
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to tizonality as a 
yy is a 


sift 
i 
Hk 
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POLITICAL 


KYPRIANOU GRILLED ON 'PRESLDENTLAL ERRORS' 


Nicosia THE CYPRUS WEEKLY in English 24-30 Apr 81 p 3 


[Text } 


in his TV interview, 
Mr Kyprianou said his 
Democratic Party 
covered the centre and 
democratic right” and 
stood for “reali democra- 
cy” 

Most of the questions - 
which the President an- 
swered quite aptiy - came 
from Mr Costis Hadjcostis. 
lawyer-business-man and 
managing editor of the Op- 
position daily Siwnerne 


He asked Kyprianou to 
list “the most serious mis- 
takes you have committed as 
President during the three or 
four years you Nave been in 
office 


Trust 


“You are asking me to 
make some kind of seit- 
criticism’ President Kypria- 
nou retorted. And “he 
remarked “| would say tat 
my most serious mistake wes 
the fact | put trust in people | 
shou'ld ot nave trusted 


Bul the questioner nad 
other things in mind, and he 
became more specific He 
mentioned five or six “errors 
ot the President - such as his 
handling of the Larnaca Air- 
port gun battle in February 
1978, the kidnapping of hs 
eon Achilleas ar a the West- 
ern olar for Cyprus 
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President Kypria ‘ou 
reacted swiftly to the 
charges. “These were detin- 
itely not mistakes. and | can 
explain everything | he said. 


Commendos 


Taking the first case, of 
the Larnaca Airport battle. 
Mr Kyprianou insisted that 
the Cyprus government was 
not to blame for the ‘massa- 
cre”. as the questioner called 
it. 


“They tried to cheat us. 
We were expecting a Minister 
iv arrive. Our own Minister of 
Communications went up to 
tne plane with a bouquet of 
Hlowers to greet him, and in- 
stead, there were tanks and 
commandos coming off the 
aircraft to launch an opere- 
tion on foreign territory We 
nad to defend our sovereign 
ngnts as a state. and our 
stand was appreciated inter- 
nationally” 


Kyprianou also de 
fended his government's 
moves following reports of a 
‘conspiracy in the summer 
of 1978. He could not divulge 
further details, ne argued. 
because of the Attorney- 
General's advice. 


He mentioned trrat two 
aiens ‘ad eft the isiand over 
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ihe allay Gul be fereereeu 
Wighily of afongly Cancer 
te. | aM NO @ -uGge 16 ve 
terrfune whether lve clormmhe 
ben on the hands of ihe slate 
wes Corre ; wt wo 
enter! || wes fue o' ‘aise 
order to create lension nine 
are 


Kypnanoy appeares bit: 
ter and somewnhal angry as 
he spore abou! Ne abou. 
hon ofmeseon Some peope 
sOuGNt 10 Cast 6 SMadow over 
the aflar wh) ') wae 60 clear 
They did hui Care about the 
humen drama | and ny fam 
ly went rough © those 
Gays \ our effort to defend 
the prestige of the slate and 
the President of (ne Republi 
withoul gwing © & ieee 
Mat Me — 
ihe whole affay fad been 
"ade — 


It, S@yINg *t amounted |. ver 


nin at ther meeting on May 
1979 that Ne (Denktasn) hac 


Ayoranoy sand © don't 
“NOW einen party #) Oe ihe 
oggest © the Mouse and 
anoh the second > ggest 
it's 100 early lo make oredic- 
none” 





Bl Ne beveved thet it tue 
party of the centre dia not 
prever al the polls tthe would 
have aisastrous consequ: 
ences for Cyprus 


he et Sard het of he 
pearly (afed Dadly 19 the ec. 
Lone Wwe would be « etter 
we would Nave loo & on 
eapewelly the perce (ages 
were such thal the section 
faauil amounted to « ‘arr of 
vontidente «the Pres cent 


About M8 oc eo oned trip 
to the Sowet Uren. Kypria 
Ou Seo 0@ Nad reasons to 
beheve hal €@ Gate will be 
fin@e very 8O0N for my weil to 
Mom ow 


te elersted he wew 
that (he cost wae 9 4 Detter 
potter (0 exert pressure on 
Turkey Bul the Sowet Union 
covid a60 help | 6We are 
# aging @ Mruggie tor survival 
and cannot Nave (he iveury 
‘o -hogse. We will kNOok On 
al) 60 18 as frequently as we 
can” 

Bul Ne beheved that Cy. 
Orus would be ‘ost for ever 
' « atendoned © for 
aigned porcy He 
crvoned the saying t 
Nad WkeN action 'o protect 
Cyorus only once - when the 

e US * Gn 


aredng Oe Wane & 


he Deheved 
inere Nad been some > © 
sure on | urkeys © 
ore mr enty . io 3* 
or ponds on terntory 








POLITLCAL FINLAND 


OPPOSITLON LEADERS SEE POSSLBLE LARLY END TO COALITION 
Heleinki HELSLNGIN SANOMAT in Finnish 12 Apr 81 p 7 
[Article: "The Coalition Party Neede Help to Solve the Disagreements" |] 


liext |] The politicians of the opposition predicted difficulties for the govern- 
ment that on Friday managed to resolve the crisis. The speakers of the Coalition 
Party sharpened their Saturday speeches by stating that the government will need 
even stronger support from the opposition party. 


Vice chairman of the Coalition Party, Flei Hetemaki-Olander, believed that the 
yovernment would be in constant trouble despite the forced agreement as long as 
the extreme Leftists are allowed to restrain the government actions. 


According to Riksdag member [foivo T. Pohjala the Coalition Party will continue 

to have a decisive role while the government parties are arguing with each other. 
According to Pohjala the difficulties of the government are mainly caused by the 
presidential election and by focusing in on one government alternative. 


The vice-chairman of the Coalition Party Riksdag group Matti Jaatinen brought up 
the fact that the communists continuously waive a government position. Accord- 
ing to Jaatinen one should introduce a new practice whereby the Coalition Party 
and the communists would take turns in a majority government. 


According to Parliament member Matti Hokkanen, the presidential game should be 
plaved in some place other than the government, because the game makes the govern- 
nent 's work uncertain and short-lived. 


ristian w« of Finland Is Searching for a Presidential Candidate 
Chairman of the Christian League Raino Westerholm proposed that the communists 
excluded m tl overnment. According to Westerholm there should 
instead be a government based on a non-soctalist majority, which would also in- 
c lide tiv social democrats. 


’ ; 


1 anu« arey conga . in Lahti, Westerholm stated that it is 


6 eo me et ' wnunists are allowed to vote against 
nt. West pt |} to the party congress that it should start 
ireftul search tor the most authoritative and well-known Christian for a presi- 
dential candidate of the Christian League. In the last presidential election 
Wester lm was the candidate for the Christian League. 
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At the Christian League party conptese feet ation was demanded to prevent the 
import of video caasetles contaluing Violent material, and to assure that when 
the new aechool law isa made attention should be given the Christian level of the 
religious education and the morning prayer 


Minister of the interior Lino Vusitale (lhe Center rarty) thought that the inner 
Crisis of the government parties was needlessly exaggerated in public. According 
to Uusitalo some mattera were included in the government situation that did not 
have anything to do with the conflicts. it was, however, necessary to have mat- 
ters stirred up in order to revive the work, eccording te what Uusitale said in 
lampere, 


Uusitalo said that the @ovetnmnot oriete bod taught that it le not wise to take 
4 rigid premature standpoint because that icade to authority conflictea and brings 
Matters to a deadlock. 


One should aleo learn trom ‘his that one ehould not Link political agreements to 
matters that the government aod the Piked.e will have to decide about, according 
to Vustitalo. 


"The Finnish People's Democratic League Made a Presentation for a Compromise" 


Minister of Labor Jouko Kajano\a presented the experience of the communists when 
the government fought for «9 oc ccement regarding the increase in social benefits 
and taxes. According to ‘. 1° } t be ame clear as the battle proceeded that 
if the members of the People's Democratic League are not included in preparing 
solutions the ordinary people with low incomes will be in an insecure position. 


Since there was also the threat that the government would fall the People's 
Democratic League presented to the Prime Minister a solution for a compromise, 
according to Kajanoja in Helsinki o Saturday. 


9662 
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POLLELGAL PF INLAND 


BRIEFS 


COSMONAUT: FLINN ON SPACE TLIGHT=-Vitali Sevastjanov, the Soviet cosmonaut, 
hinted on Saturday in telsinki that the Finns may have a chance to participate 

in « space flight. The cosmonaut, who spoke at the spring meeting of the Soviet- 
Finland Association, said that he assumed that “there will vet be a time, when 
we in our space city will receive our hospitable Finnish cosmonauts." Within 

the t[ramework of the Interkosmos program eight representatives of socialist coun- 
tries have so far participated in the space flights together with the soviet 
people. Currentiyv a flight is being prepared together with the Romanians and 

the French and the next country in turn will be India. The Finland-Soviet Asso- 
ciation considered it possible that Finland would be able to go along after India. 
The Armed Forces are not prepared for a possible space flight. According to 
Lieutenant General Aimo Pajunen the matter has not been discussed. According to 
Chief of Staff of the Air Force, Colonel Kari Korttilan, the matter is foreign 
and does not belong to the development of the air forces. The matter has not 
been brought up in the context of scientific-technical collaboration either. 
According to the Finnish chairman of the collaboration commission, professor 
Pekka Jauhon, collaboration takes place mostly in the field of radio astronomy. 
"If we are striving for a concrete project a significant increase in domestic 
funds would be necessary in order for the results to be useful. Otherwise the 
space flights will remain a gesture of positive attitude,” said Jauho. [Text] 
[Helsinki HELSINGIN SANOMAT in Finnish 12 Apr 81 p 7) 9662 
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POLITICAL GREECE 


PASOY FAVORS REPATRIATION OF POLITICAL REFUGEES 
Athens EXORMISI in Greek 19 Apr 81 p 4 
|\Article by Ilias Gris] 


Text] PASOK considers the repatriation of political refugees to be a matter 
of the highest national necessity, for the sake of concord and national unity. 
Thi was stressed by its parliamentary representative G. Alevras and by the 
deputies D. Botsaris and I. Khatzgoplakis in the debate on a relevant 
interpellation. 


In speaking about the need for a collective repatriation of the political 
refugees, the PASOK deputies also communicated to the Chamber of Deputies, among 
other things, the problems which the political refugees face following tneir 
repatriation. 

The deputies’ speeches were characterized by the following: 


They called for the same treatment of these repatriated people as is given to 
others who come from Egypt or elsewhere, as concerns government benefi‘s. 


They demanded that the repatriated person be given citizenship automatically. 
ney Supported the repealing of those laws and decrees on the basis of which the 
1ofugees' property was taken away, and they said that this should be returned to 
them or to their descendants. 

lney proposed that the refugees be given loans in order to acquire housing. 

They demanded that repatriated persons be given those civil pensions which they 
wore recciving before they left Greece, and that they be given back the civil 


jrades which they lost. 


They also called on the government to sign bilateral agreements with the govern- 


countries in which political refugees are located, so that when they 
-robler of their pensioning will have been solved. 
Later on in their speech, the PASOK deputies asked Minister of Public Order D. 


~avakis: 





To order the country's pro®ecutiny » th + ittoe, by way of an interpretive 
circular, to refrain from carrying oof any verdiets eonecerning convictions 
against political refugees when thou sentences have been invalidated by the 
statute of Limitations. 


To recognize the degrees of those who hove «¢ plemas from advanced schools abroad. 
They added that the Technical Chamber of Greece has made a study on this subject 
which PASOK agrees with. 


Moreover, the parliamentary representative o: PASOK, G. Alevras, became involved 
in the debate, and after accusing the government of not wanting collective 
repatriation for political reasons, he said specifically: 


"We are in favor of collective repstriation, whereas you are in favor of 
individual repatriation. And of course you act this way for reasons of expediency. 
Since 1976 there has been a committee for making reparation for the pensionary 
injustices to those who were deported ‘ur.ag the occupation. This committee has 
judged in favor of giving pe: siocus t. (se people, whereas you say to us that 

you have not yet studied this subject, and sometimes you say that the draft law 
has been submitted to the Government Committee. Mr Minister, when the dictator- 
ship of Franco fell, automatically all the political refugees returned to their 
homeland, because it was their own homeland. And so our own political refugees 
also ought to return to our homeland, because it is their homeland as well." 


After that, G. Alevras proposec that as soon as possible a bipartisan committee 
should be formed to draw up a draft law for the collective repatriation and 
the complete rehabilitation of the political refugees. 


Nevertheless, following a vacillating address by D. Davakis with respect to 
announcing effective measures for the repatriation of the political refugees, 
the PASOK parliamentary representative returned and stressed: 


"We ask you on behalf of PASOFK to do this thing, Mr Minister. It will be the 


best act of your ‘-year administrat cn following the change of government. Do 

not leave the honor and the glory to us. We will carry out this law. But I would 
like this law to be jointly ac _erte¢ ana ointly approved, with the approval 

of all the Greek people, so tha. cnce ana tor all this wound can be healed, so 


that we can bury the hatchet an’ can pre_eed, united at last, to our common 
destiny. If you have the courage, we ceil on you to make this decision.” 


12114 
cso: 4908/144 
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POLETTCAL LTA! 


UNITED FEDERATION APPEALS FOR SUPPORT TO EL SALVADOR 
Federation Appeal 
Rome CONOUTSTE DEL LAVORO in Italian 16 Mar 81 p 15 


l\lext] The United CGIL [Italian General Confederation of Labor], CISL [Italian Con- 
federation of Labor Unions], UIL [Italian Union of Labor] Federation last week re- 
ceived the president of the Revolutionary Democratic Front of El Salvador, Guillermo 
Ungo. The CGIL/CISL/UIL Federation has expressed its full support for the actions 
and the efforts of the front in its search for a political solution to the dramatic 
situation in which El Salvador finds itself. 


On this occasion, the United Federation sent this appeal to its member organizations 
and to all democratic forces. 


The CGIL/CISL/ULL Federation, deeply concerned by the dramatic worsening of the 
situation in El Salvador (more than 3,500 have died since the beginning of the year), 
calls on the Italian workers to make the maximum commitment to those forces which in 
Fl Salvador, as in the rest of all of Latin America, are fighting for the full 
democratic liberties, for the principles of sovereignty and national self- 
determination, for profound social and economic reforms in a period in which the 
positions of the new Reagan administration are in effect favoring the authoritarian 
regimes and the more conservative forces in Latin America, which are resolved to 
block the democratic process which has taken place on the continent, even if in a 
contradictory way, over the last few years. 


Concerning El Salvador, the Federation confirms the position which has already been 
iointly expressed on the occasion of the recent meeting with the president of the 
FDR [Revolutionary Democratic Front], Guillermo Ungo. And that is: to support all 
those initiatives which can lead to a political solution of the conflict through the 
end of the bloody, antidemocratic repression, the full and definitive political and 
moral isolation of the fascist forees, both internal and external, to the junta, 

the recognition of the FDR as the legitimate representative of the people's 
opposition, the cessation of every form of American military support to the junta, 
to sav nothing of any outside interference which could lead to subsequent inter- 
nationalization of the conflict, the consequences of which would be extremely serious 
for the entire region and for world detente. 








In thin spirit, the Federal) slian demoeerattic forces to try, 


wherever they may be, to [ae .i..caie . ooppore all the tnittatives aimed at 
giving a positive outcome to the crial throug) the broadest coalition of the 
democratic and popular elements in EL “alvacor. 

The CGIL/CISL/UIL Federation calla, theref: '} ite organizations to inten- 
sify che mobilization of the workers to demo: crate thelr full support for the 
struggles and the objectives of the Revoluttonary Democratic Front of El Salvador. 


Concern for Economic Needs 
Rome CONQUISTE DEL LAVORO in Italian 16 tar (¢1 p is 


[Text] The CGIL/CISL/ULL Federation in a communique has followed the CES [European 
Trade Union Confederation] in taking a clear stand and taking the necessary step 
with the EEC so that the latter does not change its position on humanitarian aid 
promised to the Central American people of Fl Salvador. The CGIL/CISL/UIL Federa- 
tion has, furthermore, expressed its concern over the situation which is being 
created throughout Central America and especially in Nicaragua, where the blocking 
of credits of the international organizations and of aid from the United States, if 
carried out, could frustrate the new Nicaraguan political and social process begun 
after the expulsion of the dictator Somoza. The CCIL/CISL/UIL Federation las 
requested the Italian Government to become the spokesman in the EEC and in inter- 
national centers on behalf of the economic needs of these countries so that they 
are not led to take their conflicts to extremes but rather to find political 
solutions leading to independence and s 1f determination. 


8956 
CSO: 3104/240 
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POLITICAL SWEDEN 


POLL SHOWS RECORD=-LOW CONFIDENCE LN FALLDIN BY VOTERS 
Stockholm SVENSKA DAGBLADET in Swedish 21 Apr 81 p 6 


Article by Bo Ostlund. 


lext Position of Party Leaders in Their Own Party 

















Bahmar mas = toes : 
sta Bohman continues to enjoy an almost unchanged strong level of Support in his 


own conmks., Falidin and Ullsten both show clearly declining tendencies, 
Ae 

l. Consc rvative 4, Center 

2. VPK | Left Party Communists 5. Liberals 

>. Social Democrats 
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Party Leaders Who Inspire Great Confidence 


The percentage of the clectorate answering that the party leaders named inspire 
“ereat confidence.” Only 8 percent have “great confidence" in Falldin or Ullsten, 


At this time Swedish voters have great confidence in opposition leader Olof Palme, 
tollowed by Gosta Bohman, Confidence in Thorbjorn Falldin continues to slide, he 
now has the lowest confidence rating ever noted for a prime minister in a SIFO 
Swedish L[nstitute for Public Opinion Polls survey--only 8 percent of the voters 
stand behind him! 


An equally small , orcentage stands Seh'nd Foreign Minister Ola Ullsten, 
This appears from the big FC rvev 3 ished by SVENSKA OAGBLADET today. 
general trend is that conticence in our party leaders is declining. 


sLFO has sought answers to three questions: confidence in any party leader, con- 
fidence in specific party leaders and confidence within his own party for each 
party leader. 


Continucd Decline 


fhe SIFO survey confirms t results of previous surveys--in the last 12 years 
contidence in our top polit » Lleacecs has been declining. In the jockeying 


/] 





between Olof Palme and Gosta Bohman for the title of political Leader inspiring 
the most confidence, Olof Palme is currently in first place but Sosta Bohman con- 
Linues to be, as he has been in the last few surveys, the politician inspiring 
the greatest confidence among his own voters, 


Most sensational are the record=low confidence figures for center leaders Falldin 
and Ulilsten, both of whom are also having trouble in their own ranks and are 
registering contid nee levels that in the past have led to the resignation of 
party leaders, 


Problems in Their Own Parties 


The Long-teem trend for Falldin continues to head downward, Falldin registered 
4} percent of his own voters who had great confidence in him in August 1980 but 
now, in March L981, the figure is only 36 percent, 


\t the moment opposition leader Olof Paime has 49 percent of his own people behind 
him, Contidence in Palme is lower among LO | Swedish Federation of Trade Unions | 
people than it is among party people. 


\nd Bohman has pulled ahead of Palme in TCO ‘Central Organization of Salaried 
Employees |--only 25 percent of ICO members have great confidence in Olof Palme 
compared to ‘4 percent who indicate they have great confidence in Gosta Bohman, 


Two party leadecs whose confidence rating among their own voters changes con- 
stantly are Lars Weener and Gosta Bohman, Gosta Bohman has garnered a rising 
number of poiats in these SLFO surveys up to a top level of 76 percent, Now the 
trend has broken for Bohman who in this latest survey received 70 percent. Werner 
now has 55 percent. 


Well-Known Pattern 


Ola Ullsten is following a well-known Liberal leader pattern: leaders in the 
1970's were received with great enthusiasm (Helen for example had 70 percent when 
he took over and only 30 percent when he left 5 years later) with rapidly declin- 
ine confidence tisures afterwards. Ullsten's curve looks like this--from 65 per- 
cent in January 1°79 (when he was prime minister) to 32 percent today. 


in Falldin's case it should be noted that the SIFO survey was condu*ted in the 

me perfod (March) as several Center publications openly discussed his resig- 
nation=-cither as Center Party leader or as prime minister--and Center Youth 
League groups were openly calling for his resignation, some of them calling for 
his withdrawal both as prime minister ani as party leader. 


In a commentary on the declining confidence levels in our top politicians SIFO 


mentioned among other things the generation shift following Erland: r, Ohlin and 
Hedlund at which time the curves started to fall. 
Hedlund left in 1971, Ohlin and Erlander in 1967-69, 
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Lottery Parliament 


Another thing that could be importa IJ itluencing the current contempt for 
politicians, in the view of SLPO, was tic balanced parliament of 1973 which de- 
cided vital issues by lot, SIFO also pointed to th pon contliets the coalition 
government has had in its «effort to find «ompromise 


Finally, something about the survey, This is how SLFO put the question: "Do 
you think X inspires great or Little confidence or some confidence?" The report 
presented is based om over 25,000 intervicw visils, The latest survey was made 
between 3 and 26 March and is based on 1001 interviews with people between the 
ages of 18 and 70, 


"5745 
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POLITICAL SWEDEN 


POLL SHOWS VOTERS MOST LMPRESSED WLTH BOHMAN, PALME 
Stockholm SVENSKA DAGBLADET in Swedish 21 Apr 81 p 2 
Editorial | 


Text! \c the request of SVENSKA DAGBLADET, SLFO | Swedish Institute for Public 
Opinion Polls| has asked voters what they think of party leaders, At the same 
Lime SLFO compared confidence in party leaders during the period 1969-1981, 


The curve declines sharply. At the beginning of the period 9 out of 10 re- 
spondents had great confidence in at least one of the party leaders. At the end 
of the period only 6 out of 10 felt this kind of confidence, The big slide took 
place in 1970-71, the year of the generation shift with Erlander, Ohlin and 
Hedlund out of the picture, 


In the short run Olof Palme passed Gosta Bohman after 2 years with regard to 

high voter confidence. But the difference is not large--30 percent compared with 
23. Palme's upturn coincides with the Social Democratic comparison survey in 
August 1980, 


But when it comes to contidence in leadership of his own party Bohman strongly 
dominates, Some °O percent of Conservatives think their leader does a good job. 
rhe comparable fiyure for Palme is 49 percent. Lars Werner does better with his 


— 


he pr reoent. 
What conclusions can be drawn from what might be called a vote of confidence? 


Obviously there is a connection between leaders and policies. Confidence in a 
party leader is often a sanctioning of the policy he represents. But even so 
thet ire important nuances, as the SIFO figures indicate this time, 


Whi l, ta Bohmar t «a high vote of confidence attitudes toward Thorbjorn Fall- 
din and Ola Ulltsten bear witness to leader anxiety on the part of center people. 
Even though government policy is not always as clear as it might be Bohman's way 
of presenting it evidently inspires more confidence than that of the center party 


f€AGOELS, 


t is mot necessarily the case that center party voters are agonizing over all 
the savings plans and thus feel less strongly for their party leaders. Instead 
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it could be that pcople in some leading circles are so confused about their ob- 
jectives in economic policy that it has eroded confidence in Falldin and ULlsten, 





At any rate Bohman and Palme stand out as the dominant political personalities, 


The fact that Palme has now regained the lead seems to have more to do with policy 
than personality. Since the Social Democrats have had an upward trend (although 
this was broken in the latest LMU [Institute for Market Surveys | poll) Palme has 
naturally shared in the trend, But it is still odd that when it comes to ability 
to lead his own party Palme is so far behind Bohman--compared with Bohman's 70 
percent support in bis own ranks, Palme has the confidence of only 49 percent of 
Social Democrats, | sure there was an increase, but only 1 percent, 


Confidence in Palme is lower among LO | Swedish Federation ot Trade Unions | members 
than among pocty people; that is not really surprising since by no means all LO 
members are Social Democrats, It is interesting to note the TCO [Central Organi- 
zation of Salaried Employees) figures. Here Bohman enjoys "high confidence" among 
jo percent while Palme is down for 23 percent, The fundamental Conservative oppo- 
sition to fund socialism undoubtedly plays a part in this. 


Thorbjorn Falldin has a clearly declining Long-term trend. Being prime minister 
is usually an asset in surveys of this type, but only 8 percent of all those 
asked had great confidence in Falldin, the lowest figure ever obtained by a prime 
minister. 


Does this mean that Falidin has been made the scapegoat for government policy to 

a greater extent than Bohman? Hard), But it is not surprising that confidence 
falters when a prime minister is exposed to potshots from his own people. A basic 
prerequisite for increased general confidence is support from one's own ranks, 

Why should a Center Party member believe the constant Social Democratic drivel 
about Bohman deceiving Falldin:? 


Only a third of Liberal Party voters thought Ullsten did a good job as party lead- 
er. chat is not so surprising. It is a Little awkward of course that only an 
eighth of all Swedes have great confidence im the nation's foreign minister (the 
same is also true of the prime minister). But it is likely that Ullsten's figures 
are being dragged down by domestic policy. There is an almost innate split in 

the Liberal Party on position issues which of course play a role wher confidence 
is being measured. 


Lars Werner has reason to be satisfied. While he can’t compete with Bohman «nd 
Palme when it comes to general confidence, it is bad enough that he did better 
than both Falldin and Ullsten. 


A closer study of long-range trends shows strong shifts in voter confidence in 
our political leaders. This reflects a more fluctuating attitude toward politics. 
fies of loyalty are not as strong as they used to be. This makes the lives of 
politicians more dangerous. 


65748 
CSO: 3109/1167 
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"OLLTICAL SWEDEN 


TAL DEMOCRATS’ PREELECTLON DILEMMAS VIEWED 

61529 Stockholm DAGENS NYHETER in Swedish 29 Apr 81 p 6 
ommentary by Sve yvensson: "Palme Caught Napping" | 

rpts| What should we do? They have accepted all our tax proposals.” Kjel! 


elot is sald to have made this report to Vlot Palme late last Thursday [22 April! 
iieht atter his tal on tax retorms with Rolt Wirten [budget mintater, Liberal Party). 





ja pet itration of th ituation within the Social Democrat oppositt: 
is bugit ippi and it id never actually tntended there to be a real chance 
J FJ rf ‘ 
he Soctal . rat formulated, as they thought, impossible demands for a tax set 
tlement. et Jere nly supposed to be a show in which the important thing was 
| 1 J J Ff ] - > 
t things we entiv. illdin was too tired of Bohman and was willing to 
take the oppor' f reaching a settlement with the Soctal Democrats to have a 
ince of survi 1 the next election. Falldin had tinally realized that thers 
reseon wi - rt’ up} rte hould vote for Falildin if in the final 
a 1J | yhman ' pollicis whi ire put into practice. 
ial wcrat i op ition has no plans tor dealing with new elections 
. ial mM rats’ ands ire too tightly tied 't ‘ able 
‘ ‘ J ri | ‘ 
to all types of msocialist government 
i en rats an one or two nonsocialist partle 
i i / . ‘ ' innot be ruled if if there is aA possibility 
lea] ituation. it ould easily under- 
a | rs rhe 199 Piect ion, ihre wilt hetweet 
, t t ‘ the ial Democrat wou ive ft pur jus 
7 ’ Be “al ) 
J sa * 
—— CA “eer i * ' ‘ | nere is 
F 4 > ‘ 
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the Trade Union Federation will hold their 
will be shaped tor the whole of the 
would just be an ineonventent intermezzo, 


irtea.y want the nongoctitaliat parties |t 
Well nm the way to sattaetying the Social 





POLITICAL SWEDEN 


PeLLBERAL=CENTES \X PLAN OUTLINED 


toc lm DAGENS NYHNETER in Swedish 25 Apr Sl p 4 
1 Th Vast ppOrity f fulltime workers would have a mareinal tax rate 
f at most oO px ent. The reform would be carried out over 2 or 3 yeat be- 
fe in the L* income year, This appears from the tax agreement reached by 
thy enter Party » 'rre Liberals ind the Social Democrats, lhe agreement contain 
| Gitts rent , nt ‘ 
introductio ring ssreement savs that the Love rnment and the Social Demo- 
Ve ncluded their talks on taxes, 
7 the elgnt p nt ot the agreement? 
ment ha by " reached that a tax reform should be carried out starting 
. e voa ind be fully implemet ted in Zor 3 vears, the proposal will 
tt j ' t J io > | | LT) . 5S / nN I parii amcont. 
if t imme ree it has een reached that the government if ent pro- 
nor ’ it for the L9°S82Z income vear which would be re- 
ix reform, 
for ust een a 1 central element in « nom policy. 
* pe r ‘ Of i> | worr® T . 
’ — th 64 of tlhe utline presented 
stior ffer t the cial Democrats. This would me 
sction amout fol igh- income rou to 590 percent 
> , i | * J iu , F re? F 
dex : f ta» i will t ri wed 
‘ , a i t ax UT x 

















POLLTICAL 


PALME PRESENTS REASONS FOR SUPPORTING TAA PLAN 
Stockholm DAGENS NYHETER in Swed! é AD Lp a4 
LArtis Le by Dick L jungbe a 
Text "If we can avert an inequitable and unjust tax LL and create a basis 
for a unified tax reform we will do X Lf it benefits the center parties, 
We have resolutely gone in for discussing the issues with the government with- 
ut speculating on government constellations,” 
These words were spoken by opposition leader Olof Palme on Friday after he had 
reached a preliminary agreement with the Center and Liberal parties on the 
basis for a tax reform, Durin ne day the Social Democratic Leadership and the 
leaders of the party's parliamentary group had approved the agreement, 
"The agreement satisfies vital objective desires for a thorough tax reform,” 
Palme said at a press conference, "We have asked that such a reform be coordinated 
the distribution policy effects are acceptable. 
“We want a marginal tax reduction but we have viewed the total package as the 
most important thing all alone. iIhat i why we have pushed our five points for a 
simultaneous Limitation of deduct » & production factor tax, the elimination 
{t index regulation and contro f h sting.” 
Paime would not discu the contet igrcement but hoped the nonsocialist 
groups in parliament would , ; with it on Tuesday, including the Conserva- 
tive ilthough “in general’ ti ai De ra ilways want to see the last 
I n onservative 
will there } } t a» ! i onsociali partic: accept the agreement 
luesd iy 
it depends on how , “ pt ipl ire put into political reality. 
Th uld be new i er detai dul t still geod to be able to 
tablish unity ya pr pl. n hould separate everyday political dis- 
I té¢ | ror OT i - } 
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POLLTLCAL SWEDEN 


BOHMAN TELLS WHY PARTY REJECTS COVERNMENL TAX PLAN 
Stockholm DAGENS NYHETER in Swedish 2 Apr Sil p 
| Article by Ake Ekdahl 


Text! The Conservatives have rojected the agrecment discussed by the govern- 
ment and the opposition on Friday, This decision is immovable, That is what 
Conservative Leader Gosta Bohman said at the government press conlerence Friday 
afternoon, Bohman's categorical rejection surprised his government colleagues, 
Falldin and ULlsten, who were expecting a more balanced description of the reac- 
tions of the different government parties to the agreement with the Social Demo- 
crats. 


lust before the press conference Bohman had assembled the party's confidential 
council--the highest decision-making group in the party--and then the parlia- 
entary group, /3 members strong. Both party grceups delivered a clear message. 
The negotiation document now being discussed with the Social Democrats concerning 
im agreement on marginal taxes could never be approved by the Conservatives. 


The Conservatives wet clearly awat that the results of this decision could be 
party withdrawal trom the government, 


Facing the mass media Rohmar lal written piece of paper on his desk, Lt 


Said succinctly: 


“We must make it r that ! present document,” 

‘nd by and large that was B ne y im wge after Friday's hectic negotia- 
tions, Hy aw n Way iw «6d jld t iltered to make it more icceptable 
wut said the bal now in thi of the Center and Liberal parties until 
ucsdayv when thei p it mentay ay wl Ke i tand on the izreement, 
Rejection 

‘The document now it Gi issed was not accepted by the government as a whole, 
lhere are difference tf opiniot mot parties, We teel there are cleat 
drawbacks tor the nationa! nomy as w DOLLCUL aliy,” he said. 
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I party muchnoritlies have fakon o stand on the document and Nave clearly ree 
; 
Led it, 


ilso Sald the ad 'Slon was now up to the other parties but he would not put 
respon ibd baty mm thet if the LAX Que stion Leads to a LOVE PIM mt ctl isis, 


think Falidin and Ullsten have enough authority in their parliamentary groups 
the democratic process must take its cours: , said Bohman in reference to the 
Lsion wait until Tuesday to make a detinite decision on the matter, 


im reyes Led thre Ld 1 of noditying the agreement, The doc ument stands fast, 
siild, adding that the postponement requested by Fal!idin and Palme could give 
mtyors 1 CNANC 0) AK hanees,. 


ifternoon Bohman went back to the Finance Ministry to finish writine his 


il plan for the supplemental bill that must be ready by next week. 
l L Wil De ibe \ show what the 2overnment agree fon with re Spec t to mar- 
na ixes in February and L'll add that consultations on taxes are under way,” 
1 14 Bohman will ill a meeting of his party committee to discuss the gov- 
t quest itter the Center and Liberal parti issue their statement on 
Vi biection | the agreement with the Social Democrats is 
it it es on provide guarantees for the promised marginal tax reduction be- 
rua t rnment parties agreed on a marginal tax reform with great 
t. hand that now would put further pressure on the coalition govern- 
Ken tidenc nm the government, in the view of the Conservatives, 
ils < urrency flight trom th ountry unless the government wn 
trat a itv to rule without depending on the mercy of the Social 


think Bohman should leave the government and pre- 
new ¢ t m the tall. Others warn against the risk of being 
ond three-party coalition too. 
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POLLIITCAL WEDEN 
FALLUL” DEFENDS LAA COMPROMLSE Wl UP? 
> EOC Kho Lm UAGENS NYHETER L1 p * 

Article by Sven Svensson 

rext lf the three gover | up with different views in the 

inal round of the tax issue ¥4 re a risk of a government crisis en- 
suing, [This was the Liew of Prime Minister Thorbjorn Falldin at the end of the 
tax deliberations. The Liberal Leader and Fureign Minister Ola Ullsten spoke of 
1 historic compromise 
Falldin repeated several mocratic process must take its course, 
[t is the parliamentary rt the government anid therefore the par- 
Liamentary groups should review |! ix issue before a definite statement is is- 
sued, 
[he Center parliamentary group discussed the tax issue earlier. They supported 
two principles. One hat marginal taxes should be reformed and the other is 
that this should cur witl road a support base in parliament as possible. 
But the group has not yet been able to take a stand on the details in the agree- 
ment with the Social Democrat 
“Those members conf have had a chance to talk with have 
supported tne ag t, | 
\djustimnent 
“An reement bets begin with must in- 

| idjustment t isized That is also true of this 
12 I t. iC ¢ rd t ra ii | used t disclose its content, 
Fro ry be ilu f as oOrvad a solution as pos- 
ible tT tax 
what ino re ip » Kee ntact iching an agreement 
with th: iL D ra 








ae | —* a*’i comment on that qu: etion, ite meat impettant thittg is ee ttitte bieud 
parliamentary support for marginal tax reform,” Palidin repeated, 


"New there is an outline for a broad solution and we will be discussing that,” 


Liberal leader Ola Ulleten stressed that he has long had two objectives, getting 
true reduction of @erginal taxes and doing 0 with such broad support that the 
fefor® 16 guafatteed to Last even after the 1942 election, 


"Lt now Leeke 46 if both goalie could be Met, said Vilsten, 


"Therefore we fow have «o historic opportunity to implement a radical reduction of 
mteinal taxce, That's something | have been working on for a long time, 


“We feel @ Gateifiel tax felorm® i 4 hecessaty prefequisite tor pureuifig af eco- 


fi policy, We have SoM presentations to make to our confidential coufici!l and 
ifhce we have pursued the same Line on taxes for some time support is whole- 
© at ted. 
oO. 109169 
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POLLTLCAL SWEDEN 


BALEFS 


S LALLSTS EXPEL MPMBERS=«<The Social Demwcratic Party leadership decided Friday 
t. expel 26 party members, These ate people whe were earlier expelled from the 
Social Democratic youth league, 59U--i 1976 and thie February. They were accused 
of being Trotekyites. The party leadership gave the same reasons as SSU, It is 
felt they have clear proot the 6 ate Trotekyites, The periodical association, 
Offensive, to which they all belong, is «a Teotekyite organization in the opinion 
of the party leaders, ond therefore the 24 cannot retain their membership. “Lt 
is incompatible with membership in the party to be a member of a group with dif- 
f. rent political views,” the decision memo stated. Arne Johansson, responsible 
publisher tor the periodical OFFENSIV and one of tue 24 members now expelled, 
claime that he and the others are Social Democrats. “The leaders of the Offen- 
sive group are also Social bemoctats and will remain so despite Palme'’s efforts 
to do everything he can to hack away the ‘left wing." We want a Social Déemo- 
cratic government that has the courage to break the power of capital over the 
economy. That is wha. we are fighting — - we else.” | Text | | Stockholm 
DAGENS NYHETER in Swedish 25 Apr 81 p 4 6575 


CSO: 3109/1) 69 








MILLLTARY NORWA) 


ARMED FORCES AUTHORIZATION FOR LARGE MATERIEL PURCHASE 
Oslo AFTENPOSTEN in Norwegian 19 Mar 81 p 64 
|Article by Knut Falchenberg] 


(Text) A steady stream of large contracts may result from purchase authorizations 
worth § billion kroner, which have accumulated at the Defense Department. For 

vat Ou reasons, several acquisitions approved by parliament have not yet been 
made. tlowever, authorizations to make the purchases remain and have been adjusted 
frequently for ase med price increases, The next large project to be "freed" wil! 
probably be the purchase of Roland II or similar rockets for the air force. 


in other words, to the extent that the Defense Vepartment wishes, it can order 
military materiel totaling 8 billion kroner during the year. These contracts are 
in addition co materiel purchased by thie year's defense budget or that had been 
previously ordered. Thus, it is equipment that can be ordered today and paid for 
later. 


Most of the 8 billion kroner in purchase authorizations have been “carried over" 
from previous years. Only the authorization of about 2.5 billion is new this year, 
assistant secretary Erik Senstad told AFTENPOSTEN, 


The majority of the authorizations benefit the air force, with a total of 4,902 
million kroner. Among the major projects, 1,522 million will be used for an initial 
purchase of rockets for the air force. Cabinet minister Thorvald Stoltenberg stated 
recentiy that a decision on the Roland II or similar rocket is forthcoming. 


it wae previously reported that this rocket purchase would be linked with an 
industrial package that would benefit Norwegian industry. 


for the present, 195 million kroner has been earmarked for Norway's share in NATO's 
air eurveillance system (AWACS), 2,542 million for the F-16 project, and 172 million 
for new Penguin Mk III air-to-sea rockets for the new fighter planes. 


There are also 2)) million kroner in purchase authorizations for Sidewinder air-to 


air rockets. ‘ new rocket of this type is under production by Raufoss Ammunisjons- 
fabrikker, among others. 
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The navy can make use of purchase authorlecotions tetaling 1,496 million, including 
additional Penguin Mk I! rockete worth ©) sillien, communteations equipment for 54 
millio, and 155 million tentatively set aside for the gigantic submarine project 
involving Norway and Weet Germany. Tt hee «ti\! net been decided how many submarines 
the navy will be allowed te build in West Germany, Sut the navy ds speaking of eig)' 


The coast artillery will receive weapons worth 1,029 million and thie eum covers 

the contract and options agreed upon with AD Bofors several weeks ago. The emphasis 
is on new guns. The army is still somewhat vershadowed with anticipated contracts 
totaling 930 million kroner. The purchase of new field vehicles for 60 million 
kroner has already been announced, but the authorization has not been used up--it 

ie worth 354 million, 


A 61 million kroner authorization to purchase range finders was approved last week, 
but some large sume stil! remain: 240 @illion for anti-aireraft guns, 55 million 
for a so-called data transmission eyatem, and 45 million to modernize M-48 tanks. 


In addition, authorizations are availiable for various lesser purchases in all 
branches of the military. These authorizations are constantly being adjusted and 
certain redistributions are in the works to be included in the proposal for next 
year's budget. 


At the same time, the Defense Department's long-term plan for materiel acquisition 
ie being revised, This plan will be finaiized by the supreme military command . 
within the next few weeks, 


As Defense Minister Thorvald Stoltenberg pointed out in a speech at the annual 
meeting of the Air Force Officers’ Association recently, much has been dore previously 
in this area.as well, 


"Il am constantly amazed at the repeated criticiem of insufficient materie! scquisi- 
tions and investments in construction. ‘So such has been done in the past ,ear alone: 


The first F-16 planes are about to be phased in, the “new” coast guard will become 
operational during the vear, the last of ‘4 new torpedo a4 rocket boats was 
delivered in December, the covet artillery ts aequiring eight guns, and contracts 
have been signed to develop air<-to-sea rockets for the F-16. In addition, it has 
been decided to modernize the ‘if —E battalion, anti-aircraft guns have been purchased 
for the army, the replacement of vehicles in the army has begun, and ammunition 
stockpiles have begun to be restored,” Stoltenberg said, 
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MELITARY NURWA) 


STUDY SHOWS TROOPS IN NORTH DISSATISFIED WITH OFFICERS 
Oslo ARBEIDERBLADET in Norwegian 40 Mar 81 p 3 
[Article by Kjell Arne Sorlie] 


[Text] A etudy carried out last year by the head of the Northern Norway Brigade 
and the Defense Department's psychological division may indicate increasing dis- 
satisfaction among soldiers in the brigade. 


Of the many thousande of soldiers questioned, 44 percent described the relationship 
with their unit's officers as “rather poor,” while only one fourth of the soldiers 
viewed the relationship with their officers as good. in a similar study in 1979 
only 12 percent of the soldiers stated that the relationship with their unit's 
officers was poor, while 60 percent thought it was good. 


Heggelia. “Sure we mise having women around. Just go look at the amount of por- 
nography in the barracks," said Per Sorlie, chief spokesman for soldiers in the 
Heggelia Supply Corpe and Private Paul Kristian Olaussen. They are from Predridstad 
and Alta, respectively, and they have some sharp criticiem of conditions at the 
Northern Norway Brigade, 


"On alert every other weekend, few tripe home, and few benefits.” These are some 
of the sain complaints. “In the south we were told that the benefite were such 
better in the brigade. The opposite has proven to be true,” Sorlie said. 


Sorlie spoke of soldiers lying the barracks in deep depression over being in 
northern Norway. The transition can be devastating for some. At boot camp in 
southern Norway they could go home regularly. During the 9 months they spend with 
the brigade, three ‘ree trips home are of fered. 


One ching that depresses these soldiers even more is that almost 40 percent of the 
young people avoid military service and reap great profite from that. Increased 
severence pay would help, Sorlie said. 


“Yow do you feel about the brigade iteelf initiating this study?" 


"That is well and cood, but improvements must be made based on the results of che 
study. |! am not sure that orders from the top will be carried out by officers at 





the various unite=-perhape fet aivaye Seca ce of LLL will, but because the lesser 
officers are unable to do ee,’ Sorlic sata, 


Severance Pay Must Rise 


Weggelia, "We know that (hinges could be better, bul that dees not mean that condi- 
tions today are bad, Our goal is to raise the standard from very good to almost 
perfect,” brigade chief Olav Siggerud said in reference to a study showing that the 
soldiers in nerthern Norway ate becoming more and more dissatisfied, According to 
Siggerud it would be ill-advised t. draw far-reaching conclusions from this study, 
"lt de not comparable to previous studies and it is aleo clear that the questions 
we asked were not good enough,” Siggerud eaid, 


"There ja no doubt that some people are diesatisfied, but in general | do not believe 
that the dissatisfaction ie prevalent. Aiseo, we should not ignore the fact that 
many people come up here with the atticude that “the military is boring” and “I will 
not like it here,” 


"There should be a sizeable increase in the severance pay, which te now 1,500 kroner, 


Our soldiers must not suffer gore than those young people who for one reason or 
another do not serve in the military. 


93% 
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MILITARY NOKWA) 


MILITARY LOBBYING GROUP INCREASES ACTIVITY 
Oslo APTENPOSTEN in Norwegian 24 Mar 61 p 3 
[Article by Liv Hegna] 


{Text} Following «a month of intense preparations, the Defense of Norway lobby is 
ready for ite firet round of activities. in the next few days, it will distribute 
4» gumber of information brochures on the @ilitary and on Norwegian defense policy. 


The group is also planning many local events in the near future such ase public 
meetings, information booths, and distribution of brochures, So far, Defense of 
Norway has received 75,000 kroner in contributions and payments for various 
materials. 


The chairman of the action committee, Rolv Brandteaeg, told AFTENPOSTEN that he is 
pleased with the response the group has received locally among the sight voluntary 
defense organizations participating in Defense of Norway. “In Fredrikstad, for 

example, the Norwegian Reserve Officers Association, Norway's Defense Association, 


and the Women's Military Association of Norway will join together for a major event 


next Thureday. We know that plans are also being made for public meetings else- 
where, 


The information booklet presently available deals eepecially with East-West relations 


and post-war developments in Europe. Depending on the course of the general de- 
fense debate, Defense of Norway will present new information booklets, 


The sain topics include a publication on the nuclear-free zone in Scandinavia and 
the consequences of NATO cooperation, 


93% 
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MILITARY NOWWAY 


MILITARY TO HAVE MORE LARGP<SCALP PXPPCT S's 
Oslo AFPTENPOSTEN in Norwegian 24 Mar 81 p 48 
[Article by Knut Palchenberg) 


[Text] The military ie useing bot) etudie. and field exercises to improve the format 
of ite large-scale maneuvers, The old rule ie etill in effect that the more soldiers 
who participate, the lees training the individual soldier will receive. During the 

last large-scale maneuvers, “Cold Winter,” a neutral staff of several hundred persons, 

was active behind the ecenes, They observed everything from moose counting to 

decisions at the front, 


"You might say that we are experimentiog to improve the leadership and evaluation 
apparatus during the exercises. | understand completely the importance of avoiding 
uncertainty, waiting, and frustration,” head of the Sixth Division Major General 

Egil Ingebrigteen told AFTENPOSTEN, He wae commander of the “Cold Winter” maneuvers. 


There will alwaye be a certain conflict between exercises that train officers and 
those that challenge the soldiers, Ingebrigtsen admite. 


"It ie clear that the commanders of ‘ve two antagoniets, “Orange” and “Blue” would 
be beet served if given free hacde. ‘he commanders could then use all their wisdos 
and fantasy. On the other hand, free bends for the two sides would sean much waiting 
for the individual soldiers--and the vaiting ie precisely what the soldiers often 
complain about. In fact, some of the sight never be used!” 


"The other extreme would be maneuvers in which everythie was planned from A to Z. 
in this way, all aspects of training could be included for *he individual soldier— 
the precise day and hour could be given for when each soldier would undergo each 
aspect of training-—<but euch detailed training of the individual soldier could occur 
just ae easily at the base, without large-scale maneuvers, the main purpose of which 
ie to train the entire organization, to give unite from several countries an 
occasional chance to show that they can work together,” Ingebrigtsen said. 


“How can we expect initiative and drive if a unit participating in the maneuvers can 
read that" in 3 houre we must retreat regerdless of how good we are?" 


"We are trying to give the units some leeway by avoiding a rigid timetable. The 
neutral judges will hold back o unit if it attempts something that could not be 
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carried out in a war, A plan te etteck can be rejected and then time gust be 
silowed for the wait to recurn to ite orieinal point,” 


"In these maneuvers | have tried te decentralisze the battle judges. We have alee 
attempted=-with some succese=-=te let the judges evaluate the effect of artillery 
and air attacks, We have aleo reduced the use of helicopters, 


"The helicopter te not 4 flying tank that 4 unit can use without regard to anti-air- 
craft defenses on the ground, Welicopter operations in front of one's own lines are 
approved only if the plane are carefully made, We give some leeway and demand 
realistic action,” 


Sixty battle judges participated in the "Cold Winter” manewrrs, half of whom were 
Nofwegian and the reset of whom were from the allied countries, They make sure the 
sides act realletically=-for example, a bridge cannot be “blown” unless the soldiers 
have exploeivee with them, or a unit that uses 5 tons of ammunition per day must 
actually heave supply lines capable of transporting it. In practice, thie is done by 
transporting sand in boxes weighing the same as the ammunition. Ase in many other 
areas of the @Ganeuvere, however, especial care must aleo be taken here: for example, 
to eave fuel, tone of cand should not be transported by helicopter. 


There are @any such limitations during peacetime. Fuel is saved, forests and 
cultivated land are spared, pilote have strict safety regulations in bad weather, 
and help is not requisitioned from civilians. All these limitations mean that the 
sides must find artificial solutions to tactical problems. All along, the battle 
judges go along toe see that, in epite of evervthing, these tricks are within the 
realm of possibility, 


The judges confer daily and Major General Ingebrigtsen states that they speak with 
each other in an honest and professional manner. 


"We are not offended by criticiem of the opposing forces’ conduct. | do not believe 
that probleme can be swept under the rug by being polite and protecting one's 
national prestige. The debate is lively at the judges’ conferences and Norwegian, 
os v1) as Britieh and American judges criticize their own country's troops.” 


“lo a certain extent, there is rivalry between countries in the field. This can be 
healthy competition, but it must not be characterized by chauviniem,” Egil Ingebrigtsen 
sid, 


During “Cold Winter” hie etaff had 9 members, in addition to 60 judges, a communica- 
tions company, and a etaff company. 


These people act as a supreme command for both “warring” parties. The leadership 
acts sdminietratively, taking care of guests and observers who gust have everything 
from sote! roome to warm waffles in the field, The leadership opens presse centers 
and receives independent supervisory teams of weapons inspectors. Moose herds are 
counted before and ofter the saneuvers, traffic accident headquarters are organized, 
and offictale are sent to locel inhabitants who demand payment for damages. The 
leadership is in contact with customs officials and police, because of possible 














narcotics sales and because there Sa) be celwnere “in the buehes.” Aleo, if the 


danger of avalanches ia too great if » +, people familiar with the locality 
are employed, 

The North Norway Defense Cooman. » OPP etec a ome. tee te eee if such ganeuvers 
ean be made more effective and, a. ile . ime, the Supreme Military Command 


already has a report on the possibility of carrying out maneuvers in the future in 
which mobilisation capabilities cauld be practiced, 1. e. the capability of creating 


combat=-ready forces on short notice, Af proeent, meneuvere tavelving reserve troops 
are planned months and years in advance. 


9336 
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MILITARY NORWA) 


ALR FORCE PLLOTS THREATEN STRIKE OVER PAY, COND! TLONS 
Oslo ARBELDERBLADET in Norwagian 26 Mar 81 p 10 
[Article by Tor Risberg) 


|Text|] “After years of negotiations over the working conditions law, our patience 
has about run out. The department does not see officers as normal employees, but 
tries to exploit the limitations we have on possible waye to reinforce our demands. 
We wil! ao longer go along with thie!" 


This wae stated by the chairman of the 2,000 member Air Force Officers’ Association, 
Oyatein Nordas, who talked with ARBEIDERBLADET after the association's annual con- 
ventior in Hamar. The convention approved an extremely sharp statement that 
threatened a etrike and other actions mong air force officers. 


Thies drastic statement resulted from the years of negotiations attempting to adapt 
the law on working conditions to include Air Force officers. The national conven- 
tion of the Air Force Officers’ Association stated that it was now up to the 
government to authorize completion of the negotiations. 


“We have waited patiently through the many long interruptions in the negotiations 
to give the goveroment every chane of taking the necessary steps. Now, however, 
our patience bh» out,” the statement from the national congress said. It also 
demanded that o' ers “immediately be given compensation that other professional 
groups automatically receive under the law." 


this demand applies to economic compensation for being on duty and participating in 
maneuvers and the Defense Department's offer of 1 hour's wages for 4 hours of service 
described as a shock, The delegates at the convention stated that dissatisfaction 

at the local level had now become so great that labor actions could not be ruled 
out. 


"Another matter is the mass exodus from the officers’ ranks to other professions," 
chairman of the Air Force Officers’ Association, Oystein Nordas, told ARBEIDERBLADET. 


"The departure of pilots is well known. What makes the situation in the air force 
especially serious is that all categories ot officers now find the situation so 
difficult that many are choosing to change professions. We are calling for the 
political will to solve these problems," he said, 
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"“Hanlvally, | agree that we, like everyone else, Suet adapt ourselves to the 
economic situation. The point is, however, that in relation to other professional 
groups we are eo far behind that no seaning!ul comparison can be made, Fven though 
on paper we are now included in the working conditions law, so many exceptions have 
been introduced that in reality we are mot incluced, Thus, the syetem creates great 
social difficulties for many.” 


"In addition, we do not receive the economic compensation we believe we deserve and 
which, of course, civilian employees of the military have," 


"So now you will go out on strike?" 


"| would not rule that out, even though ne etrike would be organized centrally. 
liowever, we are receiving clear signale from the local unite, especially in northern 
Norway, that a etrike is one of the actions \eing considered, in other words, the 
problems are now considered extremely seriove," Nordas said, He aleo considers it 
possible that Army and Navy officers might consider action, 


‘Would a possible strike have an effect on our militery preparedness?" 


"Ite is difficult for me to imagine that it would be carried out in such a way that 
thie could occur. On the other hand, with the departure of officers we are now 
experiencing we will soon be in a situation in which we would have a group of 
draftee officers without the normai protessional training and qualifications that 
should be expected. Of course, this could also be viewed as a threat to military 
preparedness," Nordas said. 


"Basically, the department's interpretation is that officers have no right to strike. 


Beyond that, it would be ill advised to comment on the matter, since we are in the 
~idst of negotiations,” Einar L. Hellum of the Defense Department said. 


9436 
csO: 3108/113 
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MILITARY SWEDEN 


AQMED PORCES TO BUILD EXPERIMENTAL ARTICULATED TANK 
.)0460955 Stockholm SVENSKA DAGBLADET in Swedish 28 Apr 81 p 8 
[Report by Erik Liden} 


\Text) A billien kroner antitank project for the Swedish Army at the end of the 
eighttles which would include some unique new construction features was publicized 
on Monday [27 April] by the Defense Materiel Administration. 


For the first time, an armored vehicle will be split into two parts so that it will 
be able to traverse terrain more easily through being articulated. The prototype 
construction which will take place in the fall will lead to a decision on full- 
scale development in 1983 if the tests are satisfactory. 


The army wants the new vehicle to complement the tanks in existence today. It can be 
equipped with a 12 centimet>or gun using ammunition which will penetrate all known 
armor plating in use today or with antitank missiles. 


ihe maximum cost of the vehicle has been ret at 8 million kronor and the army has 
plans for 400 vehicles giving a total cost of over 3 billion kronor. 


the vehicle will be made extra resilient by not storing any ammunitionin the front 
pert. The profile will be extremel, low and the capacity of its smoke dischargers 
will be better than those in earlier projects. The vehicle will be usuable even when 
its tracks have been damaged and will be able to fire while in motion unlike the 
Stridevegn S. 


junk inspector Bjorn Zickerman was skeptical of the price quoted at the launching and 
said that an antitank vehicle of this type should only cost one quarter of the price 
of a modern tank, which today costs 12 million kronor. 

On the other hand, he was completely in favor of the technical advances. A deci- 
sion on completely new tanks must be made in 1985 if these are to be in service by 
the vear 7000. 


The antitank project has secondary priority in the 1982 defense resolution. 


cso: 3109/180 
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MILITARY SWEDEN 


GENERAL ANALYZES ARMY COST-CUTTING PLANS 
LDO11031 Stockholm DAGENS NYHETER in Swediah 16 Apr 81 p 2 


[Major General Carl Bjoreman “deboted” article: “Battles Are not Won With Headquarters 
Stafta"--words between slant! ines orfnret (9 italtes] 


[Text] The question of the peacetime organization of the defense forves is inter- 
esting from the viewpoint of regional politics. Province al governments and local 
authorities are tcying to protect the regiments and air force units stationed in 
their areas and are clearly opposed to seeing these disbanded, with the consequent 
reduction in job opportunities. This means that they are in fact advocating a con- 
tinuation of expensive peacetime rinning. 


However, the armed forces commander in chtef had already stated in his 1980 report 
that cuts must be made in peacetime running costs so that there is sufficient money 
left for wartime organizations, especially for materiel. The commander in chief has 
giver the heads of the verious service branches definite savings targets. 


The task of army leaders is to train, equip and organize wartime units, not lead 
them during a war. According to the plans currently in force, the army's strength 
embraces 20 infantry, armored and Norriand brigades, as well as 8 brigades which 
cannot be deseribed as having the same quality. These latter are sometimes called 
"the sharpshooter regiments." 


In the last few days the army leaders)io hes presented proposals for how these 
savings targets are to be achieved--he f « billion kronor for the period 1982087 and 
a little over 1.5 billion for 1957-1992. Aasically two types of proposais have 
been put forward-<disbanding regiments and “the coordiaation of garrisons." 


It is proposed that A6 in Joenkoeping and 13 in Oerebro be disbanded. At present 

13 is responsible for a so-called modernired brigade. Responsiblity for the pro- 
duction of wartime units is to be transferred to other regiments with /the same/ 
type of troops. According to the army leadership these closures mean large savings 
“at a stroke." But the proposals are extremely dupious because of the negative 
consequences they would have for the quality of wartime organizations. A modern 
mobil brigade requires so much, especisliv in the spheres of personnel and training, 
from its mother regiment that we should adopt the principle /one/ modern brigade-- 
/one/ regiment. We have disappointing experience of brigades whose rifleman bat- 
talions are formed from /different/ regiments. 
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In the future there will be greater demands for coordination among and cohesion 
within the few modern brigades we will be able to afford to keep. They muat be 
prepared for difficult misrions immediately after mobilization, Would it not be 
more honest to propose a /:eductiva/ of one modern brigade if /one/ iniantry regi-~ 
ment must be closed. However, before anything like this happened a reduction in 
the number of “sharpshooter regiments” would be natural, lt seems as if the army 
leaders want to retain these==-for numerical reasons? 


Aemy leaders justify the proposed closure of 1) in 4 way which suggests that they 
are even aiming at changes in the system of command, “Changes in the regional conm- 
mand system toward a emaller number of military areas would be simplified if 13 
were chosen, ’ 


‘A atep which reduces the number of good brigades is thue being used as justifica- 
ti-n for worsening the command system of the others! / 


Thie reveals the fact that in these proposals the army leaders are guided more by a 
desire to make short-term savings than by an understanding of operational dema’ de. 
Thie te confirmec i other ways. The only units which are stated to have great de- 


mands made on them are defense region headquarters staffs. The brigades are not 
sentioned, 


/Sattles are not won with headquarters staffs. Nor do they deter potential aggres- 
sore from attacking, unless they have good unite to command. Army leaders are ob- 
viously continuing to pursue the objective they had during the seventies--namely, 
the aim of giving detense region headquarters staffe the resources for ever greater 
taske both in peacetime and during war. This leads to a stiff, locally confined 
territorial organization and to a situation in which in war leadership resources 
are locked within defense region boundaries (equivalent to province boundaries) 
whether there is en attack there or not./ 


“his rebs mobile troops of their resources to the detriment of the increasingly neces- 
eary fiexible exploitation of our land combat forces in war. In peacetime this could 

lead to a new bureaucratic echelon between the military commander and training units. 

The eflitary commander's role would be botched. 


In their argumente in support of these proposals army leaders have ignored the fol- 
lowing considerations: 


! The defense of our large country with ite many possible attack locations (har- 
bors, atettelde, border roads and eo forth) gust be based on a combination of mobile 
field ontt« (brigades) and local ‘ixed defenses plus mobile air force and navy 
combat forces. Thie te the quintessence of our defense planning. Those whose di- 
rect feaponeibllity (ct le to prepare and carry out defensive operations--the armed 
forces’ commander in chief and the military commander--therefore have the word 
‘mobility/ as their keyword. 


? Leadera cust able to exploit thie mobility In the event of war the present 
ifractements mean that the mflftary commander would lead all military activities 

fon the ground, at sea and in the air) in each of our six military regions. fven 

in peacetime each military region ie divided into defense regions, whose boundaries 
coincide with thoseof the provinces. This permits close cooperation between civilian 
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and military authorities in pescetine slewing and wartime command, Thus defense 
regions constitute “the [fixe en “the pieces"=-the mobile brigades, 
which are merged into divisions when toe act together in Larger numbera--should 

be able to move according te Siw #1 satios 9») (© aecordance with the military 
commander's direct orders wilwout be oy ©) thdan boundaries, 


liowever, army leaders also have another type of proposal: “Coordination of garri- 
sons.” This type of proposal would aleo mean savings but would have fewer negative 
effectea. 


The thrust of the proposals ia that around the wartime unite--that is, the brigade-- 
regiments be formed which would produce wartime unite from different types of troops. 
For example, the following is ;ropo@ed in taeesleholm., 14, which is to produce war- 
time unite for support functions, @oeves across town to P2, which is to produce a 
modern armored brigade. The working Leem of personne! with experience of armored 
warfare and service corpse activities reape tively which would actually produce the 
required unite and train them (= civ tr wo: lime funetions would benefit from joint 
support functions such a8 adminiatra’iou, sorkeshopse, stores and eo on. At the same 
time necessary expertise from various typee of troops would be retained within the 
military region. One of the existing prerequisites for thie is that annua! recruit 
training would fit in with the personnel turnover in the wartime unite in a natural 
way. 


This type of proposal should be app) ‘ed iu various places. The brigades, which 
consist of wartime unite {row vs ious of troops, could have the better joint 
training which they require. 


The costs of peacetime organization muet be cut. However, this must not be allowed 
to affect either the number of quality of the modern mobile brigades, the unites 
these need to support them or the command system, which is necessary if they are to 
be effectively deployed /where/ and /when/ they are most needed, Other methods must 
be looked at, using as a point of departure Sweden's need for the combination of 
mobility and fixed loca! forces and for balance between wartime and peacetime organ- 
ization. 


CSO: 3109/180 
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MILITARY SWEDL. 


PAPER ON WARSAW PACT SUBMARINE'S ‘VIOLATION’ OF SWEDISH WATERS 
LVOLL515 Stockholm SVENSKA DAGBLADET in Swedish 21 Apr 81 p 6 
{Report by Christer Ileaksson: “Perhaps the Same Boate but no Proof" 


{Text} “There is no proof that it was the same boats operating in the Stockholm 
archipelago as were later identified south of Hoburgen on Gotland. But of course 
they could be the same boats...." 


This is the defense general staff's reaction to revelations that Polish whiskey- 
clase submarines surfaced and received aid from one of the Warsaw Pact's submarine 
rescue vessels south of Gotland. This happened a short time after operations in the 
Stockholm archipelago. 


Un 18 September 1980 the navy tug Ajax discovered a foreign submarine in Swedish 
waters around Huvudskaer outside the Stockholm archipelago. A sketch was made of 
the submarine and it was determined that it belonged to the whiskey class. There 
are large numbers of submarines of this type in the Soviet Union but also in Poland. 


The hunt for the submarine lasted from 18 September to 6 October. It was expelled 
time and time again but stubbornly returned. There was even speculation early in 
the hunt that more chan one submarine was involved. 


Oo Lé September the destroyer Halland fired on the submarine to show that Sweden 
wae serious about the warning to leave. 


The newepaper EXPRESSEN speculates that the first submarine to be discovered was 
damaced when fired on. After this the submarine t have maneuvered astern of 
the liallend so as not to be detected by the Halland's hydrophones. But the subma- 
rine then was seen by Swedish helicopters. This “abnormal behavior" would indicate 
that the submarine was damaged. 


"We have no proof that the submarine was damaged. The only way to be sure that a 
boat bae been damaged is to see it on the surface. The helicopters only saw a 

cas ade of water moving eastward, said Bertil Lagerwall of the defense high command 
press service. 


According to speculation the damaged submarine was helped out into international 
waters by at least one submarine. On 6 October the Warsaw Pact submarine rescue 
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vessel Piast 281 wae in internation «4: +s south ef Getland, Bastern blee trawlers 
formed a ring around the vessel, Sweiish reconnalesanee aircraft observed and 
photographed the surfacing of two submarines in the vicinity of the rescue vessel, 


"That is correct, We aleo know that the submarines were of the whiskey clase and 
belonged to Poland, According to the reporte trow Ajax we have proof that 4 whiskey 
boat was operating in Swedish waters, but there ie nothing te show that they were 
the same boats,” Bengt Lagerwal! said, 


When asked if it did not seem fairly natural to aseume that one of the boate which 
eurfaced south of Gotland ie the one fired on by ‘alleaed, Bangt vagerwall replied: 


"It could be the same boat. Sut we are dealing with two different sight inge--an 
operation in Swedish watere and 4 suriacing south of Gotland. We have no proof to 
connect the two," 


It ie unusual for protests to be made between countries when borders are violated, 
nor have there been any protests in this case, 


"The Polish boats were in international waters so there is no reason for protest 
there. As far as the boat in Swedich waters is concerned we do not know ite na- 
tionality,” Bengt Lagerwall said. 


"The defense high command has not given us a basis on which it would be possible to 
take diplomatic action. The connection between these two events is interesting. But 
there is nothing to say that the boats are the same. When 5.u make a diplomatic pro- 
test you have to be on firm ground,” said Erik Pierre on the Foreign Ministry. 


CSO: 3109/180 END 
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